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4.1. 1. 2023 FEM % H &

I"HRASERERAR
Guangdong Zhongbao Cable Co., Ltd.
wWiRE

REPORT OF THE AUDITORS
—O=25E
FOR THE YEAR ENDING DECEMBER 31, 2023

H & Index W % Pages

iR Audit report

¥ 1 f#§ % Balance sheet

Fli %% statement of income

e E R (SR IS Statement of
changes in owner, s or shareholders, equity
4R % Cash flow statement

2RI Notes of financial statements

# iR G
AUDITORS' REPORT
ERHE (2024) HEa-197 5
I HRPERSHRAH.

Guangdong Zhongbao Cable Co., Ltd.

—. Hit&R
Audit Opinion

BAVEW TR RRBEHRAE (CUTFHHRRARED MMk, SF20234F12 7 31

872 M i, 2023 EREAFIEZE, 2023 SEHMEWER. A EEMEHHUEMFIR

‘We have audited the

panying financial of G dong Zhongbao Cable Co., Lt.,
(hereinafier referred to as “the Company™) , which comprise the balance sheet as at December 31,2023, and
the income statement, the statement of changes in owners’ equity and the cash flow statement for the year
then ended, and notes to the financial statements.

RATNA, Ja M EI SR RAE BT B RS A 2N K e R, ARRMET #
AT 2023 4212 B 31 B S4RI AR 2023 SEREIEE AT G & .

We believe that the attached financial statements are prepared in all major respects in accordance with
the Accounting Standards fbr Business Enterprises and fairly reflect the financial status of Guangdong

Zhongbao Cable Co., Ltd. on December 31st, 2023and the operating results and cash flows for 2023.

= TERRHH R LR
Basis for Our Opinion
BAR IR e E AR ST R O ALE SRAT T AR IR i A S I
FMFE W E I i — SR T RANEIX LI F 0 34E . R BB R ImIR k i
W, ROVREFAF |, FET TRVEEATAMIHME. RAOME , ROV EH T
IEERFES . EL , ARFEHENARME T ERM.
We perfc d the audit in with the provisions of the Chinese CPA Auditing Standards. The

“ Certified Public Accountant' s Responsibility fbr Auditing Financial Statements  section of the audit report
further explains our responsibilities under these guidelines. In accordance with the Code of Ethies for Chinese
Certified Public A we are ind

p of the company and fulfill other ethical responsibilities. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis fbr our audit

opinion.

5\ mﬁa
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Other Information HELR S AT B SR LR
The Management is responsible fbr supervising the financial reporting process of Foshan Hongtu
RN M A, HH BAERAT 2023 EERREFRENGEE, BA0E Jhonstn Cabe o, L
A FIREABAIG RS & s 1AL

Management is responsible for other information, which includes information covered in your company’
s 2023annual report, but does not include financial statements and our audit reports.

AT e R F M F 8 AR A E B, BATRA N HAb S B RFAEM LR
HiEgie.

Our audit opinion on the financial statements does not cover other information, and we do not publish

any form of assurance conclusions on other information.

SEBATNM SRR S, BATOFERDEME R, RS, FEHMER 2
TER FMBRBAVE RIS TROMAFELRT BRI P AERRER. BT
FADEPATHTAE, RN EH A BAEER R, RN LR Z3sE. EXH,
RINEEMNERTERE .

In conjunction with our audit of financial statements, our responsibility is to read other information

and, in the process, consider whether other information is materially i with the fi ial stat 1
or what we know during the audit, or if there appears to be a material misstatement. Based on the work we
have performed, if we determine that there is a material misstatement of other information, we should report

that fact. In this regard, we have nothing to report.

M. ERRREEN SRR RE B
Management and governance responsibilities for financial statements %
B
L A0 B IR A S T B S A 5 R (T e RO SR TR
47 T P DA, LA 5 SR ey T SR BB R B B R IR 7{%
The g is resp fbr preparing the financial statements in accordance with the 9:;

requirements of corporate accounting selection, so that they can achieve fair reflection, and design, implement
and maintain the necessary internal controls so that the financial statements do not have any material

misstatement due to fraud or error.

TEGmh i S5 4R, BB R GG A B IR 2 B ) R SRS BN B¢
ER)FERARESE R GETEETRIEEAR . #ILEERGERMMLRER.

In preparing the financial reporting form, the management is responsible for assessing the company's
ability to continue as a going concern, disclosing matters relating to continuing operations (if applicable) and
applying the going concern assumptions unless the management plans to liquidate the company, cease

operations or have no other practical choice.

T, Efa NN ERRE T RE

CPA's responsibility for auditing financial statements

BAVEG B ER RN M SRR R B ARFEAE B T 52 B el R S B0 BN R R & HARAEE,
FHABEF IR AN SRS . SEMEERFMKTFHRIE, EHFAREER ST
B8 T EE R — B R RAEAE I B AR . SR AT B S B R R AT BB IR AW B aR
BRI S SR wT S0 ot 9599 260 P 2 e i 25 IR R i e 9 2 D S0, U S R KR

Our goal is to obtain reasonable assurance as to whether the whole financial statements are free of
material misstatement due to fraud or error, and to issue an audit report containing audit opinions. Reasonable
assurance is a high level of assurance, but there is no guarantee that audits performed in accordance with
auditing standards will always be discovered in the event of 2 material misstatement. Misstatements can be
caused by fraud or error, and misstatement is significant if it is reasonably expected that the misstatement

alone or in aggregate may affect the economic decisions made in the financial statements.

FER R A NSRAT SRS, RAVEH TERHINEL R TR REE. RATFER:
In the course of conducting audits in accordance with auditing standards, we used professional judgmen:i

| >
and maintained professional suspicion. We also did as following: ok

Ly IRFANIPAE i T 52 B sl R 2 B I 2 08 TR U i e R #Hfii&"&ﬂ'\%
MEHEH HRTFRIMFE S EUME LR, FVRRE TR MR, T BT e K %
. fhiE. MR, REFRAREETAREHZ L, KRG TEESBNERHRN
R8T oA AR I TR S B E SRR AR .

Identify and evaluate the risk of material mi of financial due to fraud or error. We

specifically design and implement audit procedures fbr these risks to obtain adequate and appropriate audit
evidence as the basis for the publication of audit opinions. Since fraud may involve collusion, forgery,
intentional omission, misrepresentation, or may be above internal controls, the risk of failing to detect a major

error due to fraud is higher than the risk of not discovering a material misstatement due to an error.

2. TRSHTHHERK PSS, UIBTHE RS HRER, HE KRR A B 3
HREER.

Understand the internal controls related to auditing to design appropriate audit procedures, but not for
the purpose of expressing an opinion on the effectiveness of internal controls.

3. VT E IR ST EORAE &*ﬂf&{ﬂ T B R BR A S E

Evaluate the appropriateness of accounting p

ies and the reasonabl of accounting estimates and
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related disclosures.

4 WEBERERFELE RO LER SR, AN, ETHRNEEEHER, S_&E
FAE ST ARSI BB sE b, ATTET A S B 2 8 RS B P A R BERR
BHER. MRRNBHARVNTFERRIREY, FiHENERRAETHRE FRITR
EOERE R F B P OMRER . RETEART S RIS RFEFTREE L. B
SR RET I H ARG E B 48T, RROINDG R AT RSB A AR GEFEATE.

Draw lusions about the appropri of 's use of the going concern

assumption. At the same time, based on the audit evidence obtained, there are significant uncertainties
related to the matter or situation, which may lead to major doubts about the company's ability to continue

operations. If we come to conclusion that there are significant uncertainties, the auditing standards require us

to bring the rel discl in the fi ial reports to the reporting users in the audit report. If the
disclosure is not sufficient, we should publish a non-qualified opinion. Our conclusions are based on
information available at the audit report date. However, future events or circumstances may cause Foshan

Hongtu Zhongbao Cable Co., Ltd. to be unable to continue operations.

5. WM SRR BAEIIR, GHANE QFEER), HHINH S RERTARRB

Z BT
Evaluate the overall presentation, structure and content of the fi ial st Cinclud
) and eval hether the in the tr ion fairly reflect the transactions and events.

BN GHEER RIS S E . A ZHAE R & R SERIE S R AE

TR A BRI GR ) HEATYIE- ﬁc
We cc i with the M about the scope of the program's audit, timing, and major audit w5\
findings, including the internal control deficiencies we identified at the time of the audit. *tg_
BT RRE S 5 T IR (AR SR HRLE AE B R () v T AR GL P 0, Rt vl EA & A A %i
1 BN RS T Ok RANEARSE, DARARSGI B TR I S v B R AT -y
We also provide a statement to Management concerning rel ethical requi ts of %
independ and cc i with Manag t about all relationships and other issues that may °<:

be reasonably considered to affect our independence, and related precautions.

MEEE R B AR, BRAHE LI S SRR R RN EE, H sk
RN, RAVES RS P HREX S IOR, RIEEREAT A AT R XN, 5k
BT R T, R A EHOE S TR & B 5 0 AR S AR = A A A
AL, BRATHEARAE B THR & R VB %

From the matters cc icated with the M: we di ine which matters are most important for
the audit of the current financial statements and thus constitute a key audit matter. We describe these matters in our

audit reports, unless the laws and regulations do not allow public disclosure of these matters, or in extremely rare
ifitist bly expected that the negati 1 of icating something in the audit

report outweigh the benefits of the public interest, we have detennined that this matter should not be communicated
J, inthe audit report.

HE - dbx

ot A 7
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Balance
REER [CRDE RRAERT
Prepared by:Guangdong Zhongbeo Cable Ca., Ltd.

Sheet
2023/12/31
Decenber 31, 2023

(1) 2023 FH IR G H - HMHR

iy ARFIT
Unit.; FMR

HRH Itens

AW Closing amunt

EHIR Opening amouat

E_itl B Current assets:

W ififE e Money funds

52, 213, 438. 84)

38, 354, 696. 39

B EEMAT™ Transactional financial assets

T, 333, 030. 0

24, 232, 726. 54)

L @B E® Derivative financial assets

F M8 Wotes receivable

149, T4Z2, 676. 70Y

23, 084, 770, 56

SRR Accounts receivable 20, 984, 303, TH 217, 140, 326. 914
Il S Accounts receivable financing 2, 844, 100, 00) =

Bifd % Advance payment 2, 71, 544, 4 3, 767, 143, 33|
FEAREHLE Other receivables 9, §82, 505, 39 25, 125, 984, 0

Kb FH BIncluding: Interest receivable

bR # Dividends receivable

i Inventory

124, 618, 856, 25

117, 783, 597, 93

B ™ Contract assets B2, 24, 127, 89 70, 107, 854, &0
Pt B Held for sale assets - -
—iR B MRS BE™ Non current assets due _ _
within one year
L HEN G Other current assets B4, 218, BEA. 74| 0, 528, 863, 05
[ B 246, 152,
Rl B Non current assets:
fHETEE Debt investoent = =
HAh i Other debt_investments = =
ML Long-tem receivables = -
RMBHEHE Long tern equity investsent = -
| * RS TAME Other cquity instrummnt _ B
investmenis
i::i?:m:;@glgm* Other mon current finoncial 1, 000, 000, 0 1,000, 000,
fE ™ Investment Teal ostate 26, T8H, 820, 6 0. 0y
B B M Fixed assets 2717, 00, 175, 52 285, D68, 668, 28
| . fEH THE Construction in progress 582, 116. 15 439, 284,97
EFEE R Productive biological assers = =
H*ME™ Dil and gos essets = 5
HEAHTEE ™ Right of use assets = -
EREFE Intangible asssts 127, 084. 13 432, 537, 42
| Fr# Development expenses - -
H# Goodwill = -
EMIEMBA  Long-term prepald expenses B, 508, 5 1, B9, 442 36
MIEHTEBE™ Deferred tox debits 3, 485, 455, 96 2, 313, 76197
FAbAERIEEE™ Other non current assets = =
it 'otal non-current assets 100, 626, 166. 32 281, 423, 505, 00
_— Hi7=E it Total Assets Big, 671, 948, 35 80, 950, 696, 44
BTN ER it TinEL, ity

Legal Tepresentalive: Principal of accomnting work:

Principal of the accounting sgency:

%ﬁ(%

#EFfafmER (B

Balance Sheet (Continued)

BAER: TR AR LR
Prepared by :Guangdong Zhongbse Cable Ca., Ltd.

2023712731
Decenber 31, 2023

i ARG
Unit:RuB

TiH Ttens

SER AR Closing amount

AEF) 8 Dpening apount

NI Current liabilities:

M f# Short-torm borrowings

EEEEMAS Trading financial lishilities

141, &0, 000. 00

143, 780, 000, 00

AL B Derivative financial lisbilitfes

F2i B3R Notos payeble

12,893, 572, 46

4, 968, 606, 22

EEf R Accounts payable

15, 070, 875, 82

24,314 484, 70

BB Advarce pament

#FEME Contract liahilities 14,218,493, 18 26, 763, 941, 41
BE{4 UL T#7 B Employee remuneration payable 7, 095, 260, 97 &, 654, 414. 50
TERRSE Taxes and dues paysble #71. 185, 34 1, 326, 302, 77
FHff @ Other payables 35, 002, 624, 01 34, 306, 213, 38
M. Fiid# Bincluding: Interest paysble 49, 238, 87 -
B4 B Dividends payable = =
AWM Hold for sale lishilities - -
—EEA BN AR Non curzent lisbilities due _ _
within ene year
Zaah 81 Other current liabilities = =
230, 712, 060, 7B 248, 134, 972. T8

&if Total Current Lishilities
Bl H

R Long tern borrowings

Jir{4#fi% Bonds payable

Heby (L% Including:Preferred stock

AR Ferpotual bands

BN Lease Jiabilities

Long term accounts payable

M THM Long tern eaploves compensation
payable

Tt Estioated liabilities

BEYE Deferred income

BERBENM Deferred Tax Lisbility

S Other non current 1

Total Mon-current Liabi
Totnl lishilities

—
230,712, 050. 78

(R R (HFETE) (e’ s squity:
Share capital

S04, 00, 000, 00

T M Other squity instrusents

ep: (RSB Including: Prefersed stock

kil Porpetin]l bonds

& 098 Capital reserve

B MEIFHY Less: Treasury shares

HAbtn e gE Other comprehensive incone

A flE Special reserves

Hdf P Sarplus reserves 327, 526. 32 327, 528, 32
& ﬁﬁﬂjﬁ Undistributed profits 136, 832, 371. 25 132, 486, 197, 34
FWEEE (REERE) 3 Totel owner' s equity: 6236, 159, 697, 57 32, 813, 723. 68
RSB FHEEG ORRERS) B Total labilities
ol e 864, §T1, 048, 36 880, 950, 606. 44
BRARHA FEIFTHANA RN EA %

Legal ropresentative: Principal of accounting work:

Principal of the sccounting agency:

&&G
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FliE &
Profit Statement

BAEH: RPERER A
Prepared by:Cuangdong Zhongbao Cable Co., Ltd.

202ERE
December 31, 2023

(2) 2023 FEHITMERER

i ARG
Unit; RNB

HE Items

HIEEEH Amount incurred
in the current period

47 Amaunt incurred
In the previous pericd

—. EAkBA 1. Operating income

1, D04, 733, 510, 34

1, 086, 204, 624. 97

M WArEE Winus: Operating costs

E97, 578, 445, 86

B30, 962, 370, B9

B RN Toxes and surcharges

1, 7TE3, BY0. 67

2,173, 761. 72

WmA Selling expensos

40, 684, 015, 33

41, 135, 200. 48

WHEEH Adninistrative expenses

16, 163, 208, 85

1%, 618, T20. 00

BiiME BAD exponses

35, 906, 449, 76

37,200, 059, 04

B MA Pinanciel expenses

5 374, #0102

12, 388, 685, 20

Hepy FERA ncluding: Intersst
expenses

6, 283, 513, 65

14, 132, 085, 22

BIBYA Interest incame

1,089, 138, 74

1, 726, 654. 90

Ip: AbdEE Plus:Other incones

B (kDL *-7 SHAD  Investnent
income (FI11 in the colum with *-" for

. 367,454, 07

-4, 377, 437. 35

Horfre RPHEAE AN (b A R g
Includlng: Iavestment income in
associated enterprises and joint wemtures

BRI Y A B B SR A R
Income from derecopnition of the
financial aszets measured at amortized
cost {Fill in the column with *-* for
losses)

MROEN G (BRREL - BEHAD  Income
from net exposure hedging (Fill in the

colunn with “-" for lasses)

SRl (EREL - SHAD
Incone: from changes in fair value (Fill
in the column with “-" for losses)

—T8, 000, 00

392, 596, 36

TR RO 2 (ARl —" BEID Credit
inpairment loss (Fill in the column with
“-* for losses)

~7, 561, 380, 87

3, 358, 5546, 74

BB A (L Y —" BRI Assets
impairment loss (FI1l in the calumn with
7" for losses)

=55, 285,05

SEre st MddE (KR “—" SER) Incone
from disposal of aseets (Fill in the

column with "~ for |osses)

ey,

A

Profit
R RS T
Frapared by uangdosy Zhongbao Cable Co. ,Ltd.

i #®
Statement
M
December 31, 2021

. AREET
Uit :RME

WA Ttess

FeFal Amcuat incsrred
iz the currest perdsd

L4 Amount incurred
in the previous parded

= WRHR T —" S 2. Operating
gprofit (Fill in the coluan with ™" far

eotiolte)

806, 417. 00

13, 150,543, 45

b FAESHELA, Plis Non-operating income

2,456, 443.27

1. 537, 861. B8

oy WAEHEY Minus: Mearoperating

L8G, 436. 44

7.728.23

- FHAAE CTHEME - THMFD 3, Total
ofits (FII1 in v3e coluan with "= for total
fioits)

3,130,423, 8%

14, 720, 677. 08

: FARBA Misus lecces tox expense

-Z11, 648, 56
—

I, 530, 118, B0
ey

o PRI T - SR 4. Net prefit
Fill in the coless with *- for set deficits)

3,343,092, 3%

12, 170, 668, 18

HAEETE PN Ner profit From soing

1,043,072, 3%

12,170,558, 18

HLPERRAET Net profit from dlzecatinued
eratics

T SRR AGCE IEE T Nt af tor-tax amount
sther cosprehessive fncoss

(—) FMESRER RN AR Othar
eoEpraleasive income which cammot be
nto prefits sod losses

peelass: fied L
LEFHRETZE i NENE Changes froa

re-gaag st_of defined benefit plans

2 BT AU AR R Othar
conprahansive incoae which cannot be
comverted to the profits and losses under
the aquity oethod

IR T VB 2 A HHIERY Changes in
fair valee of othar egeity [nstrusent

A el e SN R B 2 S N B Thanges in
f;

vales of the enterprise’s osn credit

() LA 5 0 20 AR s Bt hor
comprebensive {scome which will be
|ensiasaifind ints the profits and losses

L i F O MR A Othar
cosprohessive incoae which can be
transferred to the prarivs and logses esder

|—the ozaity gmihod
& MEME & R4S Profits and
losses from chasges ia faix walue of ther

scoditer s right dswesteants
3 s AR R

Jmount of finsscial asasts reclassified into

| —etber comerebengive incomq
4. IR B R M B Provision for

credit isprivesnt of other creditor’s right

| —imreateonis
S MEFRBENRE (RN TR
#) Cash flow hedging roserve

E R TMEHRRTRER Conversicn difference
in foraigs currancy financis] stateeants

7. HeAh Other

#5. SR U AW Total copprehensive incomes

3,343,072, 3

12, 170, BEA. 18

Lo nA, EREHIFRARA:
Legal representative; Primeigal of aceosnting

EHUNRRA:
wark: Principal of the aocowmting agency;

Yty
%%,%
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(3) 2023 FEFHITMERERER

o~ .
o TR
ash Flow Statement
WA R R 202348 nir: ARTT
Frepared by:Guangdong Zhonghao Cable Co.,Ltd. Docember 81, 2023 Unit:RM8
A28 Anount LF8l Ancunt
FH Itess incurred in the curreat|/incurred in the previous|
% g - — period period
. £ B 315 o] R E (A e L L ] R e ] A -
& iz g HI- E 2 LY RS WS G IR S 5 [ BREHSENHEWER: Cash flow from business activities
% Bls = g o - 7
] ;E H : LlE i el .ﬂﬁa‘ﬁiiif [ poon o T el 1,100, 599, 486. 07 1,476, 264, 806, 98
&) WHBBBERE Refunds of taxes and dues received 215, 810. 70 =
-E -3 O s LA E 1l (0 7 ; 0 - T ) I G ) O § WHESLHEIEHH XAIE Other cash recelved related to e o e P
% |B 5| 2 2 8 bus {ness activiiie HIENIO% fhaabiids
ij g HENE * " 5 L4 B&RA N Subtotal of cash Inflow from business I R B ——
T i P activities Lt sl
"z - = 2 5
1 | g WiT R, B2 % THMIAE Cash paid for purchasing commodiLies|
2 H and receiving labor services B0 LS AR
_; ; il ; N T e e T i T T O U ) e O i T il kel ; 28 HAHERLUR KL LMH095& Cash paid to and for enployees 34,748, 758.97 30,921, 127. 10
3 7 = =
5§ 8 H HE] i EfHHATRR Varfous taxes and dues pald 12, 601, 645. 99 15,991,978, 42
b 4] RS AR RIS Oiber cash yoid olated 1o bisiness T "
i_ vl T ol el el 2] al| ol [ i | Lol SR AN Sl o cu vtior o Ve 1,05, 307, 322.54 1,228, 343, 266. 24
£
8! BFIEHENREMMPM Net cash flov from business activities 49, 303, 078. 00 285, 360, 498. 39
[
x = BEESENRSWR: Cash flow from {nvestment mctivities
X
;’; ! L R e K | d G RS T TR W [l Rt I Rl e R [ | SR B [ M) e R BOEHERBHMRE Cash received fron disinvestaent 370,601, 147. 79 90, 492, 390, 16
EE DR EINIR Cash received from investment incone s87,929,52 603, 654,08
Ilx ERETH™. LR E=TIRA KRB GEIRBEPE Net cash
a § received from disposal of Pixed assets, intangible assets and - 4,358.07
2 |y e PN () (0 T R R Y O e Y | (O . N ithar Loy B
x Elgis AT BT VL BSIIRETH Net cash recelved fron
3 i P disposal of subsidiaries and other business units = -
:: ol m«mmnﬁr&maxmmﬂmm cash recelved related to = =
2 #* nt setivito:
® E g I I3 I (S IR I A I WA I I A I I P 1 i 2 :ﬂ?ﬂ‘m'j‘“ Sobtetal. ol math 16 8koy Trem. Laestamt; 371,188, 477. 11 391,100, 402.31
b A : E E WREZE . TRESRRABKAET LFERE Cash pald for
< L 2k acquisition and construction of fixed assets, intangible assets 314,420.33 3,375,980, 64
< . H # z and other Jong-term assets
% § 2 ! BEEHNEA Cash pald for investment 353, 000, 006. 00 973,979, 784. 64
el sbals] el s [=)ebabalalolafe]la 15 W I W (T Y L O T
[ [ 3 ] £ WA A L R EETH Nel cash pald Tor
= |2 Hq acquisition of subsidiaries and other business units - =
s HE] 33 HATRA S E BB KMATE Other cash paid related o = =
H RE vestaent activities
i ST TR e e e e e e TR T i e e wown| o
3 i 5; i & A EARIOM Mot cash Tlow from Ivestmeat TR P
@ -
& § l = WREHFLNRSHR: Cosh flov fron financing activities
o
§ 2 Wl el el & | ol el o el o]+ ol oot TR B A hCash roceived from absorbing [nvestaent - -
5§ WAE RN E Cash roceived from borrowings 203, 660, 000, 00 339, 990, 000, 00
§ ﬂﬂ)ﬂﬁ'ﬂﬁﬁ?&ﬂlﬁxﬁllﬁ Other cash received related to 51,252, 731, 69 72,480, 750,00
VS.
; Tl [P g N EREE ; il il i T el B vlosll sk 5 ; ll!ﬁlmd‘rr Sn‘vtuu.l of cash inflow from financing 254,912, 731, 69 413, 470, 750. 00
g g g & U BHE % 4 (MBS Cash paid for repayment of debts 211, 790, 000. 00 585, 700, 000. 00
g g g SHERFH, HMEH‘H‘!BEMEEQ Cash paid for distribution of 6,441, 118. 02 14, 125, 874,83
;b yeent of interests
N PR N ) P ) (o (= (P = o e ) P g o HAalzaizl=la = xﬂziﬁnsamam&mg Other cash paid related to financingl 90, 000, 000, 00 112, 209, 428. 87
., y A E e lx s B E xmﬁtmmq\mumm of cash outflov froa financing 308, 231, 118. 02 112, 125, 308, 20
o ol |4 " s |5 : | 3 231, 118. , 125,
£ = 2l E = H ¥ £5 |3 z
4 ) E i iE% ! 1 E ; B % g g i H H £ 3 ML WP Net cash flow from Financing activities -58, 318, 366. 33 298, 654, 553. 20
rt ol -2 el ) 3 | £ |2 1% |ES [ef % ..
i g lE (=R (il F 1L EIR- i EH 5- v HE] ; | [ EORANARERSPARAIN Ixfiomce of flvastion 13 =R =
- s AR H HHE 5585 [2) HE ) Smre T -
E §' i iE (s 3 §ii E S |2 HEEHRE ::?;E ﬁ b5 HEEBE A IR Mot 1ncrease bt el sty 13,858, 742. 45 752, 052. 87
=2 |2 rhezs | = 23| E 131318 (&% Elsl3 T ﬂ; ﬂ;
a i i HIERH 1 ¢l -i £ 5 g g EEE Eg il §. ’i HE 2l uh"“'mnﬂ MRPLLE miag bt of Guub vl 38, 364, 696,39 a7, 602, 649, 62
G |= £4 | &5 s HEEREE TS s =4 el 8| 3 o s )
£ H R HHEIR R N HE . Wk AL GHEAB Closing balusce of cash sad sash ST e~
¢ 3 & | EL AR k] § HEE BRI %[, F adside .
iz HAHEE AT LRI e B BB HE RS =
HEFIEEI R R M e B -3
; e E | * [ EEE T RE -w\:t:(-m--ssaitﬂkSK.‘ii a
i £ (ledef & il EEE LICIT bl 0 e ol el i el o e B e B ISR Y R | LTRBA EREHTHAKA AR A, 5
Legal reprosentative: Principal of sccounting work: Principal of the accounting agency: %
12
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ITRPEERRFRLF
T SR FT=ME
NOTES TO THE GUANGDONG ZHONGFAQ CABLE C0. LTD

2023 {E[E
For the year 0of 2023

Company profile

FHROAFEGHVAR BT RHEH P FEATHA R HRLEENAMRHE
AR BT 2007 £ 4 A 27 H, SWEAELRBSE—oERREA:
9144060066148118XU.

Guangdong Zhongbao Cable Co., Ltd. is a limited liability company funded by Guangdong
Southern Zhongbao Cable Co., Ltd. Founded on April 27,2007, the business license of enterprise
legal person unified social credit code is :9144060066148118 XU.

ZEWE: L. B, HERKRA. Y. FF. afsERRrUE
PR Sk BRIV HERYLER. (REFASMENTE, SH%

BRI E A T RS . g;{
Our main business scope includes: processing, manufacturing, sales of wire and cable, “-%»
L4
optical cable, copper, cable linker and above products in and out of the business; own property ﬂ_é
rental and property management, (Projects subject to approval in accordance with the law shall be %
s
approved by the relevant departments before they can carry out business) @
w
oY
-7

= EESTBOR. St

Significant Accounting Policies and Accounting Estimates

1. EitHHlE
Accounting System
PAT (2RI RHEATERE.

Implement the Enterprise Accounting System and its supplementary provisions.

2. SEE

Accounting  period
BAFH1A1HZE12 A3l Hik.
The accounting period of the company commenced on January 1 and ended on December

31 of Gregorian calendar.

3. iBkALL

Bookkeeping Currency
AR AiekA .
Bookkeeping home ¢ : RMB,
4. iEiREEREA -4 L

Principle and basis of bookkeeping

AT PSR AR e iR, CL SR T R

Principle of accounting bookkeeping: the accrual basis.

Basis of accounting bookkeeping: historical cost. ﬁ&(
5. ST HIE %
Foreign currency transaction calculation methods %
BSOS, HEANCRITE AR Tk, WK, M mHE T E 9'3%‘
KA K BN R4, %3OS st A B A RS TR, PR A B %
BRATE X LA RPHE RIS RIS TS E, KA A i ERE H 69T °%

R, MTRARENZE, SWEEER>EXAEREHTE GRS,
TENH 3R (B B AR A I (E s B TSR R T A N B
M, B TEM2ERERTEN 20T 5 A

The operating transaction involved in foreign currency in the accounting year shall be entered
into books in RMB after conversion is made according to the exchange rate published by the
people’s bank of china on the first day of transaction month. The non-bookkeeping-base-currency
balance in period-end currency subjects shall be adjusted as per the exchange rate published by the
people’s bank of china at period end. The conversion margins accrued there from shall be entered
to the financial expense of the year as exchange loss or gain except the capitalization of exchange
margins in relation to loans in the period of construction preparation and the period of purchase
and construction of fixed assets,

6. BERIEEMWIITERE
standards for determining cash equivalents

(1) Bl 7 BERR I 4 UA B AT LA F T S A IR

14
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(2) MEHMY oA 2 B RA MR (— o AL B, =4A 2D,
FESMER S THENENETNIE. PrE3EE IR/ RS .

Cash equivalents refer to the short-term investments with good liquidity held by the company

that are easy to convert into known amounts in cash and have very low risks in value fluctuation.
7. RS
Current Investment
SRR A EUAR T DARIAE BT A T o IR 1 BT AR R AR IR S B SR B
SRR (BERE. FHENFHXNA) MBERTRSNEELEMA
AR I e B8
R R ISR FISUR B, FESChREBIN, MR R R E A, (Ek
By, B ARYT H ML R RR e, LR, EATECRIR BB
(AEFETIEA RO B IS RRF SR E ) 55 R 3 K E O E R Z B A

LR .

Cash dividends or interest on short-term investments are written off against the book value of
short-term investments upon actual receipt, except for cash dividends or interest received that have
been credited to items receivable. At the time of disposal, the difference between the income
received from the disposal (excluding cash dividends or interest charged to the project receivable)

and the book value of the short-term investment is recognized as the current investment gain or

loss.

8. PRI 2%,

. . )

Bill and Account Receivable £
$ﬁﬂﬁﬁ%AﬁFﬁ%i,u%m#ﬁ#ﬁ@#%ﬁﬁym%$%&@%§%
RECEOT: SRR 55 AR AT Hs B AT, LR W BRI R M TR Bl %;
SR EE Y BRI RRK . RRRAER, RO RIS . %%

i

SRR A E PR ER, TSRS

If the company fails or dies against the debtor, it is still unable to recover the receivable after
paying off its bankrupt property or estate; or because the debtor has overdue performance of its
liquidation liability and has obvious characteristics that it can not recover when it is recognized as
nent of the . When bad debts occur,
write off the provision for bad debts that have been withdrawn. The difference between the

a loss of bad debts with the approval of the

provision for bad debts and the write-off shall be recorded into the profits and losses of the current
period.

E

9. R
Inventory

(D) FRIGTHE: AP RG. ETRG. SRS,

Inventory classification: divided into finished goods, goods in stock, packaging, etc.

(2) FFRBITHT 5 AH:

RN NPECAEBR AT FF I HIA i LU 3834

Valuation and amortization of inventory: Purchase and storage of inventories are valued at
actual cost; issuance of inventories is valued on a weighted average basis.

(3) THRFF B Bk v 2% 1K 75 V5 LA BT B T A8 B (B P 1 R 488

Method of preparing for a fall in inventory and basis for determining net realizable value of
inventory.

WIRFF SR A S P A B MRS T o SR R R B A T H Y
A SRR, TER R TS, el R R s
BT RAERR, EFRAAMET T EIGE, X775 A A A i s i3t
RS

Closing inventory is valued at the lower of cost and net realizable value. Inventory fall
preparation is measured at the cost and net realisable value of a single inventory item, such as
inventory costs that are lower than net realizable value due to damage, obsolescence in whole or in

part or lower sales price than cost, and provision for stock fall for parts of the inventory cost that

P

are not recoverable.

T2 B e v 45— AL AR SN TR 30000 ) B A b T AR EL (R A ZEATER AL (L%
THEEE, BMBURIFER, NHAF RS R AR S 2.

Inventory fall preparation is generally based on the difference between the cost of a single
inventory item and the net realizable value; however, for a large quantity of inventory with a lower

q

unit price, the cost and net realizable value are

AR ARG R BT RRAIT H TR E RSO, SR THRT SERR
g,

The Company has not incurred any inventory cost below its net realizable value in the current

year, so it has not prepared for an inventory drop.
10. EsEHE™

Calculation and depreciation methods of Fixed Assets

(1) B2 =7k -

)
%

2
=
)
o
%

-7
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Fixed Assets Standards

[ ARl ERNREL —EMEE. B H8E. BRMTAUAR
fb 55 BEFXRMEE, BA. TA%, BM4EE 5000 KBl E, FHME

M WERRTE, 28 EZRENYH.

The standard of fixed assets is: houses, buildings, machinery, means of transport and other
equipment, appliances and tools related to production and operation for a period of more than one

year; articles with a unit value of more than 5000 yuan and not belonging to the production or

operation of major equipment for a period of more than two years.
(2) B e B4 - e bR A it

Fixed assets valuation:Based on actual cost.

(3) B2 | = BT IR I i

FEBEm0HEA: FERAFY. NHRE. SRS ATRE. HAR
. Hihdt#.

FRBSHESFHENIR, Befra%, futERER. F4F HRERT
BRI

Classifi and depreciation of fixed assets

Fixed assets classified as: housing and buildings, hinery and equip
Juip 1 ic equif office equipment and other equipment.

The classification of fixed assets, estimated useful life, annual depreciation rate and estimated

net residual value are as follows:

S
W
%
; EHFIR \
P33 Categol Pr mﬂ’j rﬁzuat i F%Annual %
By Dlscko 88 Useful Life N >
rate D iation Rate 3-}
B EMRAY Plant and buildings 5% 20 4.75% @%
TA#%& Machinery and equipment 5% 10 9.50% o
e =
iZ4ii & Electroni i 5% 4 23, 75%
7 # # Motor vehicles 0% 3 33. 33%
11 ERTHE

Construction in Process
TER TR AT, ZEIK B H e °T (8 B R AR 8 [ Bt 7=
HERTRES TRMEAR, RIROSERRARIAEEH™.

Construction in progress is valued at actual cost and fixed assets are carried forward when

17

the intended usable state is reached.
After the construction in progress is completed and delivered, it is recognized as fixed assets
according to the actual cost of the project.
Lo N Y
Income recognition principle
(L) S 7 RN
4 7 R b AT AL L E B R AR B 4 LT s A B AR sk
AR E A S R, MR SR REI RIS T ki JFESH
% @A R A e AT SR TR, BB SE L.
Income from the sale of goods
The company has transferred significant risks and rewards in the ownership of the
commodity to the buyer; the company no longer exercises continuous management and actual

control over the commodity; the relevant revenue has been received or obtained evidence of

llection; and the reali

of operating income is recognized when the costs associated with
the sale of the commedity can be reliably measured.
(2) R HE57 % N

EF— 2 EENTFHIFERITT %, R SFNTAMA. m57 % 87T
%ﬁ%mﬁﬁ$ﬁméﬂﬁﬁ,&&ﬁﬁ%ﬁﬁm%%%%ﬂgﬁﬁﬁﬁﬁﬁa
FEB i3 B i 58 T E 4 iR AH R FT SN ke

Income from the provision of services =

Income is recognized at the time of completion of services that are started and completed in
the same fiscal year. If the start and completion of services are divided into different fiscal years,
the relevant income from services is recognized on the balance sheet date by percentage of W
completion, subject to reliable estimates of the can be reliably estimated. %

12. BB E I

Method of accounting for income tax

(1) & AT FABIN TSR A RATBIREE, CURIEH B EALE R 4 4F
JEE BT S V- 8 1 AR 2 0 BE = ) R AL BT 19 LT S v S 4 A BT 160 3 I A 2 -
.

The tax payable law shall be used in the accounting of the company's income tax, with the

taxable income djusted

dingly to the pre-tax accounting profits of the current year

in accordance with the relevant tax laws as the basis for calculating the current income tax

18
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expenses.

(D ELR AR EBL, BEEBFVRAGEE . EELCHIBH,
SEHFTABBIE, £ T —FENSS; SHPTARBIE, £ T - FENEE.

The company's income tax is paid in advance quarterly, which is specifically approved by the

competent tax authorities. The amount of the underpaid income tax shall be paid within the

following year when it is settled at the end of the year.

13.
Taxation
. . Bl
I Type of tax Wi Tax basis IR

MEB VAT PO sales 13%
338 Urban construction tax EAFLE B The amount of VAT %
#( 92 In Extra charges of education funds FE48#i#FL T The amount of VAT 3%
HAJ7 408 BeE N Additional local education fee | FZFATLE AR The amount of VAT 2%
F74#34% Income tax B3 Fi 840 The amount of VAT 15%

= MERREEMBIR

Explanatory notes on the important items of accounting statements

(=) HP=fflRA R0 H R

Notes on relevant items of the balance sheet

L. # i # 4 Cash and cash equivalent

¥,

3
A ltems HB¥1¥ Opening balance #iF K Closing balance ?&)\
M Cash 15,490.50) 78,854.00 f}\'v
#7778 Cash in bank 38,339,205.89 2IIB
#if Total 38,354,696.39 52,213,438.84 ﬁ,
o
% o
2. B #R Accounts receivable %
(1) £ Amount 3
=
J474%Opening balance A5 #Closing balance
B R items Bad debt R Bad debt
%41 Amount ﬂ!&&&» -a ¢ % Amount &ﬁ_ a- ¢
provision provision
Bk #kAccounts
229,370,073.78 12,229,747.87 219,974,929.46 16,326,625.71
receivable
(2) FERIIKEE Main accounts receivable
ki Aging Wik 4% Closing balance l te#l cale

14ELLF Within 1 year 121,668,133.48| 5531%
124 1-2year 28,222,783.45 12.83%
234 2-3year 33,172,219.36 15.08%

3 %Ll More than 3 years 36,911,793.16] 16.78%
#if Total 219,974,929.46 100.00%
3. R EEE Notes receivable
(1) &85 Amount
#i¥1%Opening balance WA ¥ Closing balance
i tems 7 Bad debt FHE% Bad debt
&% Amount ’ﬂﬁﬂ%, _a & 4% Amount # %ﬁ&_ _a .
provision provision
RitirfR#ENotes
5 23,317,950.08 233,179.50¢ 22,627,957.95 2,885,281.25
receivable
(2) EENWEAE Main notes receivable
kit Aging kA4 Closing balance Hitp] Scale
1 4=ELF Within 1 year 22,627,957.95) 100%
£t Total 22,627,957.95| 100%
4 H AKX Others Receivable
(1) &HHR_Amount
113414 Opening balance i $Closing balance
HiHltems Bad debt R A% Bad debt
&% Amount iﬂ&’:ﬂiﬁ. _a © 4% Amount o
provision provision
iR ¥HKOthers >4
A 28,089,727.99 2,963,743.90 12,936,061.73 3,053,156.34 w
Receivable \W\
E-]
%
(2) HAthMidr#k Main Others Receivable %
ki Aging WK &% Closing balance Lt 4l Scale ey
1 L4 F Within 1 year 12,936,061.73 100% %
£t Total 12,936,061.73 100% %
=
5. 77 #% Inventories
H ltems A% Opening balance | Hi## Closing balance
Fit$ Raw materials 7,933,759.52 8,409,785.09
FEAF i Finished goods 49,688,295.67 52,669,593.41
K iHE & Goods shipped in transit 45,881,117.36 48,302,236.85
{£7 5 Goods in process 10,627,391.93 11,265,035.45
Z & M T ¥ % Consingned processing
3,653,033.45 3,872,215.46
materials
4t Total 117,783,597.93 124,518,866.26
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6. &P Contract asset

¥ ¥ Opening balance #i7 # Closing balance
i H tems Bad debt W% Bad debt
&% Amount fﬁiﬂﬁ&%. - - &% Amount ﬂ—%'ﬁ&_ ? =
provision provision
HF#E™ Contract
79,107,889, v/ 82,924,127.8! 0
asset aﬂ ‘1
7. [E %€ %t 7= Fixed assets
L At ES it eSS
TiH Items
Opening balance Increase Reduce Closing balance
5 B E #4 Plant and buildings; 114,743,795.48 0.00( 0.00) 114,743,795.48
#1288 % Machinery and J
X 207,275,319.95 191,300.8: 0.00) 207,466,620.83
equipment
iZ§i % Electronic equipment 2,262,541.95 262,637.17] 0.00 2,525,179.12
#F i % Motor vehicles 6,201,720.94 61,241.51 0.00) 6,262,962.45
it Total 330,483,378.32 515,179.54 0.00 330,998,557.88
HiHAIA Accumulated LIk A Hn S S
depreciation Opening balance Increase Reduce | Closing balance
5 E 5% Plant and buildings| 15,951,116.41 2,013,509.64 0.00 17,964,626.05
HLE % #& Machinery and
g 27,384,922.65 5,963,320.09 0.00 33,348,242.73
equipment
iz4i1 ¥ % Electronic equipment] 682,110.14) 157,557.39 0.09 839,667.53
HF B & Motor vehicles 1,196,560.85] 644,285.2 0.00 1,840,846.05
£it Total 45,214,710.04 8,778,672.3]] 0.00 53,993,382.36
[f 5 9% 7 ¥ 461 Fixed assets-net
285,268,668.28 277,005,175.52
value
8. TiJ% ¥ Intangible assets
M ltoms H3¥)% Opening A#m S 2L #i& ¥ Closing
balance Increase Reduce balance
EHEAR Tenure 107,185.48 0.00 107,185.48 0.00
T 4T % 3% & 4 Cost controll
41,928.81 0.00 31,446.48 10,482.33
System
6T 4T 8 M 15 & Wisdom
15,514.59) 0.00 10,951.44 4,563.15
system
AL R Barcode system 235,340.4 0.00 143,333.69 92,006.71
B IR 4 FRYE Sales quotation|
32,568.14 0.00 12,526.20 20,041.94
System
£t Total 432,537.42] 0.00 305,443.29 127,094.13

9. IBHEFT#3H8E Deferred tax assets

21
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@»%}

ad

T H Items %1% Opening balance i # Closing balance
H#IE AT B Deferred tax assets 2,313,76197 3,485,456.96
£ Total 2,313,761.97 3,485,456.96
10. Fi A {E#K Short-term borrowing
B ltems #41% Opening balance #i#%# Closing balance
MAS R 44T Shunde Rural
P 139,790,000.00 101,660,000.00
Commercial Bank
“hE{R4T Bank Of China 10,000,000.00 20,000,000.00
S E{S LT Chinese commercial
: 0. 20,000,000.00
banking 0(:1
it Total 149,790,000.00 141,660,000.00
11. BAF K Accounts payable
(1) &% Amount
J1¥1%Opening balance A #Closing balance
TR ftems Bad debt et Bad debt
44 Amount ARE . % Amount e . ‘a =
provision provision
Bif4 Rk Accounts
24,314,494.70 - 15,070,875.82 -
payable

(2) FEPASIKIK Main

accounts payable

%
kS
2
o
%

%
i Aging W A4 Closing balance He4l Scale \%‘
14LL# Within 1 year 11,902,977.72 78.98% n
1 4L E More than 1 years 3,167,898.10 21.02%
At Total 15,070,875.82 100.00%
12. Fi{FER L#F M Accrued payroll
TiH ltems J¥1% Opening balance H#A%1% Opening balance
L4 IR T #8 Accrued payroll 6,654,414.30 7,095,289.97
£t Total 6,654,414.30 7,095,289.97
13. HAth R4k Accounts payable-others
(1) @#HR Amount
#1¥1%Opening balance 5 #Closing balance
i ltems B
S A P # Bad debt S At H i #Bad
provision debt provision
TS M Aceciats 34,300,213.38 35,002,624.01
payable-others EEEEEE - S -

(2) FFHARATEX Main accounts payable-others
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Jii#% Aging W 4% Closing balance Hefl Scale
1 4£LUF Within 1 year 35,002,624.01 100%
Ait Total 35,002,624.01 100% DR
) (=) HERE
14. RIAZ Accrued tax i
e T =g 1. EEWHWN . EEIWF A Revenue and operating costs
Wi categories of taxes Applicable tax rab " Pei E)Eﬁm Closing balance 9] ltem FHAF YA Operating Revenue F# k%A Operating costs
plicable rate alance
A H Current 3 Last #38 Current year i Last
AL {8 Unpaid taxes 13% 970,438.15 446,037.44 - AL astyear y ¥ Last year
—— i Sales 1,004,733,510.34|  1,086,294,624.97 897,578,445.86 959,962,370.89
£elk 748 8 Business income taxes| 15%] 60,046.34 250,046.90 =
it Total 1,004,733,510.34 1,086,294,624.97 897,578,445.86 959,962,370.89
A NFi 88! Individual income tax 88,096.16 81,929.43
B Urban jon tax 7% 69,781.81] 64,897.08
2. b
7 I I Education surcharge 3% 29,906.49 27,813.04 Bt 42 B AN Taxes and surcharges . .
W77 ¥ B B I Local education i H ltems Z W% 49 Current period | _EWI%4:# Prior period
2% 19,937.66 18,542.02 483 5% Maintenance and Construction
surcharges i 727,467.40) 909,334.25
EPTERE Stamp duty 88,096.16 81,929.43 g -
— #CF M IHN Education 311,771.73 389,714.66
it Total 1,326,302.77 971,195.34
H 77 %% $ B 0 Local education surcharge 207,847.84) 259,809.80
ENERL stamp duty 536,443.701 614,543.01
15. id-i i
SKURH A Paid-in capital 48 Vehicle Shipping Tax 360.00 360.00
—— SPYIM Opening | AWM | AMBkH | KR Closing S Total 178589067 I 6T
balance Increase Reduce balanc
T RR R A RA T S 3. 415 % A Operating expenses 1>
gdong Southem Zhongbao 500, 000, 000.00| 0. 00 0,00 500, 000, 000. 00 %%_ 1 H ltems 3 K 4 ¥ Current period %1 Remarks Y_g
Cable Co., Ltd, vgr 5 8H Operating expenses 40,684,015.33) W,
#it Total 500, 000, 000,00 0.00 0.00 500,000, 000. 00 % i A Total 40,684,015.33 %
L. v
=
16. R £x A Surplus reserves % 4. EH % H Administrative expenses )
SH ltem HA¥I% Cpening| AHilhn | AHIND AR HHEE. K\ '@v TiH ltems M85 4 %i Current period #¥E Remarks ”%’;r
balance Increase Reduce [Closing balanc| Cause of change Qe_;/ Hep: WFESCH R & D spending 35,996,449.76 ?/
AR A Statutory —__ 66 | — Ftith Others 16,163,208.85
surplus reserve M ; i i i A1t Total 52,159,658.61
£t Total 327, 526.32 0.00 0.00 | 327,526.32
5. 4% % H Financial cost
17. KA EFINE Undistributed profit B Items 3% 44 Current period %7k Remarks
TiH ltems 43 Current year L Last year 4432 Financial cost 5,374,901.02
4414 4RV Undistributed profit brought forward 132,486,19734 120,315,639.16 &t Total 3,374,501.02
n: 2B Accounting policy adjustment 3,101.52 0.00 6. Y28 Investment income
A4 3 Add: Net profit for the current year 3,343,072.39 12,170,558.18 1A ltems 1% 4 #i Current period EHI% M Prior period
Kt {4 7 Dividends payable 0.00 0.00 #PA Investment income 1,367,454.07 -4,377,437.35
E A& AL Undistributed profit carried forward 135,832,371.25 132,486,197.34 £rif Total 1,367,454.07 4,377,437.35
7. Bk A Non-operating Income
2 J 2
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TiH ltems W% 45 Current period 41 Remarks
HAF A Government subsidy income 2,495,443.27
At Total 2,495,443.27

8. E k4132 H Non-business expenditure
TiH ltems AWK Current period &% Remarks

¥ = 4 8 42 % Loss on disposal of]
assets

169,436.44

£r¥t Total 169,436.44

=, AT
Related parties
1. A7 BA WEF LS AR S,
No material or contingent matter to be disclosed by the company .

B

2. KBHHF RIS V- ®
Related party relationships and transactions: %
e

5

o

o

baciip i} SHEAFXR Eréad:ail]

SRR Registered F#H k% Main business Relationship with| Shareholding
address the company | percentage

FREA R RRsE o

i =] 2

K48 Guangdong VAT e 4 SRR Y Dok HHREHAT *

Southern Zhongbao

Cable Co., Ltd.

FEEERT a2 S e #2014

B 3r B # 20234118308

Company Name

@ #&) (-1

WMHEERSTREIIAESANEEE
EFEAEAE EATRRERISATIEER .

ind communication cables Investor

%1l Foshan r‘ Import and export of cables 100%
a

T B RS

TRERENLSE, BFRE: BERIE

Guangdong Zhongbao Cable Co., Ltd.

BUGE, SHEXHIHERTAHREEED, AGSE
0 E UGB IS BV A A ) — MR T

PRI S

%
PR E B ERD, )

g

§

=

W =g R g =i
Post-statement-date events g Em

L ATRERETURER AR EEFL. ® £2
No significant post-statement-date event as from the statement date to the issue date of the = g-@
fi ial requiring adj of the financial statements. g S }&
¢ o

IR S A R A ) £ &k
= i

i I

3 5

®

%8 6 B wume. gmaimls. REak. kR

g
=
—
o
L
=
=
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ERAEFEBARREME: bttp://www. gsxt. gov. cn
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Guangdong Zhongbao Cable Co., Ltd.

Hit#RE

REPORT OF THE AUDITORS
ZO=REE

4.1.2. 2022 FEY & HiHHRE

FOR THE YEAR ENDING DECEMBER 31, 2022

H 3 index

FiHRH Audit report

#i7™ 1 #% Balance sheet

Flifl7 Staiement of income

Filif 4 BLF Profit Distribution Sheet

B S (BRI ) H9R7E 2% Statement of
changes in owner, s or shareholders, equity
4 i 4 Cash flow statement

Z211R& I Notes of financial statements

10

11

12-24

bk MFEFM TR R 1601 4 (KTHLER A B0, KERER L)
Tel: 020-38106867
FERYEEHBESH Fax: 020-66630978-999
AUDITORS’ REPORT

IHRPREHEFRAF.
Guangdong Zhongbao Cable Co., Ltd.

— HirERL
Audit Opinion

FAHH T R RMARAE (U FRHREATD MAIRE, 020224 12 5 31
H 5= U fige, 2022 SERERRITE . 2022 S, s & B EEE % LA R %47
HHE.

We have audited the accompanying financial statements of Guangdong Zhongbao Cable Co., L1,
(hereinafier referred to as “the Company™) , which comprise the balance sheet as at December 31,2022, and the
income statement, the statement of changes in owners’ equity and the cash flow statement for the year then
ended, and notes to the financial statements.

FATINSg, J A0 %5 ik 22 16 B 7 S T A A e 2 VU L ) 2 F R T Bt
447 2022 4F 12 1 31 HE9M SR LA K 2022 FEMEE AN &R E.

We believe that the attached ial statements are prep in all major respects in accordance with the

Accounting Standards fbr Business Enterprises and fairly reflect the financial status of Guangdong Zhongbao

Cable Co., Ltd. on December 31st, 2022and the operating results and cash flows for 2022,

=, TERLETHE LR
Basis for Qur Opinion

FA VAR A B 2 T o A R A BT T R T AR R TR 2 AR
FrARREH UL " Ml Wk T IAVEIXEAE N F 0B 4E. HeiR e 3 A 2 v AR it
MAEN, WAVESLTF AT , IR TR TS EE. RITAG , ROERM S
UESRRFESY . BN | JolR AT T WAL T A

We performed the audit in accordance with the provisions of the Chinese CPA Auditing Standards. The
* Certified Public Accountant' s Responsibility fbr Auditing Financial Statements ™ section of the audit report
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further explains our responsibilities under these guidelines. In accordance with the Code of Ethics for Chinese

Certified Public Ac we are independent of the company and fulfill other ethical responsibilities. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.
=, HbfER

Other Information

EEE MG R AT HAE LB AR 2022 FEERSPRENGEE, EFR0E
A AR ANTRATII o 4

Management is responsible for other information, which includes information covered in your company
5 2022 annual report, but does not include financial statements and our audit reports.

RATH M FRERF G RAARBEIARE R, BATEA IS B R R AR
bk,

Our audit opinion on the financial statements does not cover other information, and we do not publish any

form of assurance conclusions on other information.

SHERADNM LA G, ROVOTATR LI ARG B, ot B, HEIBEE &
BHE M S RBERNET L f2eh TR AR B U . T
BAELPITIOTAE, WRBA TG & AR BAF TR, BTN LR G &S, 7EIX 5T,
HAIFAL AT I A R -

In conjunction with our audit of fi

in the process, consider whether other information is materially in with the fi ial st or

whal we know during the audit, or if there appears to be a material misstatement. Based on the work we have
performed, if we determine that there is a material misstatement of other information, we should report that fact.

In this regard, we have nothing to report.

. FEBEAREENMERENIE
Management and governance responsibilities for financial statements
R R A T Al 2 U U O ML S S A 55 TR B ST A e Rk R . AT RIS
LR P RO A, LA RE M S R ETE T SR R B B0 TR R
The management is responsible fbr preparing the financial statements in accordance with the

requirements of corporate accounting selection, so that they can achieve fair reflection, and design, implement

and intain the y internal

Is so that the financial statements do not have any material

misstatement due to fraud or error.

its, our responsibility is to read other information and,

T4 04 J 4R et 202 6 B PR A W MR A28 B8 ), R S 4R B 25 ) B (e
B IFE AL ERE BIEEER BT AR, S EERR T riE i,
In preparing the financial reporting form, the n is ible for ing the

pany's
ability to continue as a going concem, disclosing matters relating to continuing operations (if applicable) and

applying the going concern assumptions unless the plans to liquidate the company, cease

operations or have no other practical choice.

T HE 2 A o B B ] (A 5 i A2
The Management is responsible fbr supervising the financial reporting process of Foshan Hongtu
Zhongbao Cable Co., Ltd.

. MR B & B AT
CPA's responsibility for auditing financial statements

AT B AR 95 IR B R 15 ANTETE e T B R Al 2 S Y TR RS IR AR O B AR
JFHREF ST H TS . SEAAER AL, (HIF RS GHE R e Bty
HIEETHE R — ECHR AL I SRR R T, SR T A ch 2R Wl A T 80, R &7 it EHR
R A0 SF T R M T 5% 4072 8 PR o 0 W 5900 A L 110 280 e O MUV ML 1 A

Our goal is to obtain reasonable assurance as 1o whether the whole financial statements are free of material
misstatement due to fraud or error, and to issue an audit report containing audit opinions. Reasonable assurance
is a high level of assurance, but there is no guarantee that audits performed in accordance with auditing

standards will always be discovered in the event of a material misstatement. Misstatements can be caused by

fraud or error, and misstatement is significant if it is bly expected that the mi it alone or in

aggregate may affect the economic decisions made in the financial statements.

TERCR T HE AT B L 0L Bk, BRATTIE T T Rk S0, A3 T IR bR . AT R

In the course of conducting audits in accordance with auditing dards, we used professional jud

and maintained professional suspicion. We also did as following:

1y BT b T 45 Bl S BN 548 4 T R R 0 S5 e R B A R e
A AR PRI 47+ 38 M08 THER, e R RS ELMRER. T o fes g
i, fhi, BRI, BRMEEsE ST AR b, RAERILE T 5 5 S B0 E RN
JRURS T A RE AR E T % 3 B0 M HHR G AU .

Identify and evaluate the risk of material mi nent of ial

due to fraud or error. We
specifically design and implement audit procedures fbr these risks to obtain adequate and appropriate audit
evidence as the basis for the publication of audit opinions. Since fraud may involve collusion, forgery,
intentional omission, misrepresentation, or may be above internal controls, the risk of failing to detect a major

3

R s
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error due to fraud is higher than the risk of not discovering a material misstatement due to an error, e RS TE T, R4 2 UM 7E 57 HH- 5 b v BE 30056 i ) 10 00 )5 SR 0t 72 A i 2 A
2o THRETHEEH A P BN, LA Sarh BB, (F H A o S 7 2 AT TEI AL, BT A LA TR 5 R0
MREEN. From the matters icated with the M we d ine which matters are most important for the

Understand the internal controls related to auditing to design appropriate audit procedures, but not for the

reports, unless the laws and regulations do not allow public disclosure of these matters, or in extremely rare
purpose of expressing an opinion on the effectiveness of internal controls.

3. VT ELR P S P ECR 1 S RO S T RAR S R 0 G

Evaluate the appropriateness of accounting policies and the bl of ing esti and

1

cir ifitis

expected that the negative q of cor icating something in the audit |

report outweigh the benefits of the public interest, we have detennined that this matter should not be communicated |

inthe audit report. |
related disclosures,

4, HEHERERRFESE RIS SR . B, XTI iHER, MRS
76 S BRI ARG B A AN H 2 P, AT T BB B0 2 Al IR B g e A R EE
&R RIS VTR TR H i, o T B R B 4078 - S 4R
HABTERM SRRSO, R RO SRR FEEL. BOM
ik TR BT RAOE L. AT, FoRNOTHRIE MM PEOHRA f RS2 E, [

Draw lusions about the appropri of 's use of the going concern i@ e oM —O—_=#=H jl— ‘A

assumption. At the same time, based on the audit evidence obtained, there are significant uncertainties

SR 223

audit of the current fi ial and thus 1 a key audit matter. We describe these matters in our audit
[
[

R B £ T )

related to the matter or situation, which may lead to major doubts about the company's ability to continue
operations. If we come to conclusion that there are significant uncertainties, the auditing standards require us to
bring the relevant disclosures in the financial reports to the reporting users in the audit report. If the disclosure is

not sufficient, we should publish a non-qualified opinion. Our lusions are based on inft ion available at

the audit report date. However, future events or circumstances may cause Foshan Hongtu Zhongbao Cable Co.,
Ltd. to be unable to continue operations.
5. VP SHRRIE TN, SRR E QREE), SR Y SR ER G A R R
A8 5 T,
Evaluate the overall presentation, structure and content of the financial statements (including

disclosures) and eval whether the st ts in the tr: tion fairly reflect the transactions and events.

WA iRER R R G s R T SR TR T TR B BRI A A e R B i
BRI M BB EE) TR

We cor i with the M about the scope of the program's audit, timing, and major audit

findings, including the intemal control deficiencies we identified at the time of the audit.
FRATIE AL S R T A SR A SRR S A BR MR IR 2 HR LA W, ST e & EA A
Vi FEAT S M R B AT 56 RAVECAL W, LB AR S04 B A5 4 i 5 VA B2t AT v

We also provide a statement to Management concerning relevant ethical requirements of

independ and communi with Manag, about all relationships and other issues that may
be reasonably considered to affect our independence, and related precautions.

MG G, B0 e R M SRR ROV EE, Em
B IR RS R PRI RN, BRARRE A R A T Bk e i, s

4 - |
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(1) 2022 FHFITWMER=AMR

I RPEAEHERAT TR A A E
Guangdong Zhongbao Cable Co., Ltd. Guangdong Zhongbao Cable Co., Lid.
g i £ B ()
Balance Sheet Balance Sheet
—2-RE+—H=+—H —E-f s+ -A=+—8

From January Ist, 2022 to December 3 Ist, 2022

CRBEL: ARFT)
Monetary Unit: CNY Yuan

From January 1st, 2022 to December 31st, 2022
(&t ARM

Monetary Unit: CNY Yuan

B Hltems F. 97 3 Number at the | £ ¥ Number at the end of
of the year the year
LB HE* Current assets:
% ifi £ Money funds 37, 602, 643, 52 38, 354, 696. 39

ZHYEmET T

| financial assets

8,751, 104. 34

25,54

4L VT Short-term investments
el tiiitan

SRR Bill receivable

77,878, 119. 63

23, 084, 770. 56

Ll fig#) Dividend receivable

miili FE Interest receivable

BT HER Accounts receivable

311, 370, 122. 76

217,140, 325. 91

A RMGGE Other receivables 6, 859, 777. 62 25, 125, 984. 09|
{7} W3 Prepayments 2, 222, 371. 69 3, 767, 143. 33
R b3 Subsidies Receivables

{1 Stock 204, 689, 956. 86 117, 783, 597. 93
£ 15§ Contract assel 203, 964, 370. 83 79, 107, 889. 60
— 4 A B 7 W TFL4E U Long-term bond investment due

within one vear
oy 16, 493, 396, 64 5092

Yish =4 it Total current assets

929, 834, B63. 89

589, 527, 001. 44

Wi B Long-term investment

IR B Long-term equity investment

1, 000, 000. 00

FWIBEUZHR Long-term debt investment /0

HKIE B At Total long-term ln\'emnenq’fti'(

1, 000, 000. 00

P
[ 5 E 7= Fixed assets:

[E] 5 # 7 [F 4t Original value of fixed assets

3217, 211, 265. 66

330, 483, 378. 32

ii: 47 IH Minus: Accumulated depreciation

32, 296, 221. 46

45, 214, 710. 04

[E5E# ™ {6 Net value of fixed assets

294, 915, 044. 20

285, 268, 668. 28

W[5 7 V2 e {E HE % Minus: Fixed assets impairment
provision

[E] 52 §27™ 1# 8l Net fixed assets

294, 915, 044. 20

285, 268, 668. 28

L8249 Engineer material

T Hltems

£F §1] ¥ Number at the
beginning of the year

F K HNumber at the end
of the year

iz {3 Current liabilities :

S5 i Short-term loan 149, 790, 000. 00
RS Bills payable 4, 958, 606. 22
B Accounts payable 48, 760, 455, 90 24, 314, 494. 70
Fidle& sk Advance receipt 14, 634, 624. 3

Rifil TH Payable wages 6, 647, 998. 23 6, 654, 114, 30

Fi{|#2# Dividend payable

A5 %2 Taxes payable

2, 078, 045, 66

1,326, 302. 77

HALRZZ K Other payables

3Ltk 8K Other payables

145, 298, 054, 17

34, 309, 213, 38

&l i f# Contract liability

26, T

, 941, 41

fili| #1f Estimated liabilities

i EVCAL  Deferred income

—AEM AR 6T Long-term liabilities duc within one year

2 £ filt

1A Total non-current Liabilities

617, 875, 390. 38
—

24BI 135l 972, 78!

W11 Long-term liabilities :

K3 Long-term loan

Fi{}{7i% Bonds payable

IR {13 Long-term payables

40 3_Special payable

g
W0 CERTIFIE Y

LB ICKE LK Other long-term liabilities /s

[ % th

Jerhs PRSI S Of which: excha

s | Id,

KB A i Total long-term liabilities \\7

@ AR Deferred tax gl
BITR S T Dol e
Il Bt £ it Total L 617,875, 390.38 248, 136, 97,

fERETHE C in progress 1, 560, 964. 00 439, 284. 97
5172 # 7738 3 Fixed assets cleanup
[# 52 B8 7= A it Total fixed assets 296, 476, 008. 20 285, 707, 953. 256
KRR B HE™ assets and other assels
EFH ™ Intangible assets 993, 508. 82 132, 537. 42
K7 Long-term prepaid expenses 3, 552, 277. 05 1, 969, 442, 36

Al K #I 5 Other long-term assets

s fEAEEIC 41 9% Of which: exchange losses to be re

FFET = K AT & it Total intangible assets and

other assets

4, 545, 785. 87

2,401, 979. 78

SFLE: Deferred tax

i Deferred

7,661, 897,90

Lol 3 Z61 97

B 7= & it Total assets

1, 238, 518, 555. 86

880, 950, 696. 44 I

B R (oI ABL2E) Owner, s equity or shareholders' equity :

el A (B A) Paid-up capital or share capital

500, 000, 000, 00

500, 000, 000, 00

k:  EY1EIEE Minus: investment retumed

BT A CulfEA) 1P Paid-up capital or net share capital

500, 000, 000. 00

500, 000, 000. 00

A M Capital reserve

MR Surplus reserve

327,

Fe: SR ER AT Of which: statutory surplus reserve

327, 526. X

2 2 Stattory public welfare fund

L& M & LB Discretionary surplus reserve

fi & Reserve fund

Ll RS Business development fund

FA #_Profit return for investment

AR Profit this year

A4PACFIE Undistributed profit

120, 315, 639. 16

132, 486, 197, 34

15 46 3 2 8l Currency conversion difference

it E R (BB &t Owner's equity or
shareholders® equity Total

620, 643, 185. 48

632, 813, 723. 66

MAMRETE EBE (BRI AR it Total liabilities and

owner's equity or sharcholders' equity

1, 238, 518, 555. B6

880, 950, 696. 44
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I HRhEREARAR
" HEPEHRGEERAR Guangdong Zhongbao Cable Co., Ltd.
Guangdong Zhongbao Cable Co., Ltd. ﬂ,ﬁ{'}gﬁ
Py, Profit Distribution Sheet
. s HoR-RFE—A—AE-f-RE+-A=t+—HiE&i4E
——— ncome tazicm " From January lst, 2022 to December 31st, 2022
R REFE-A-HE_R_RE+_A=+—Hi1L&H5E (E&miat. ARfx)
From January 1st, 2022 to December 31st, 2022 Monetary Unit: CNY Yuan
(EHaf. ARFD b Filtems = E&N“’“:;" of previos | ¢e wniumbers of this year
Monetary Unit: CNY Yuan
i Hitie . 4E¥Numbers of & F WNumbers of —. BF¥ Netprofit 2, 623, 836. 04 12, 170, 558. 18
previous yea this year T YA BEFE
. % WHHA Main operating income 1, 826, 725, 403, 07 1, 03,50 54879 Plus:Undistributed profit at the beginning 117, 659, 243. 12 120, 315, 639. 16
Wi: LBV Minus: main business cost 1, 209, 072, 626. 28 957, 725, 583. 83 St A Other transfer S2.560.00
sumhugﬁﬁ"lk%ﬂ%&ﬁﬂm The main business tax and 3, 928, 866 11 e B 465 Z 8 Currency conversion difference
=y EEMEFE GHRU =" S35 Profit from =
i . AR
I[:::)tlpnl operations ( "—underlinedw means Operating 114, 423, 910. 68 123, 009, 000. 18 Profit available for distribution 120, 315, 639, 16 132, 486, 197. 34
T e REEERRAR
» s ﬁﬂg&%zﬂ@ (5L ﬁ S Plus: other 1,036, 770. 41 1,149, 482, 18 Less:extract the statutory surplus reserve
business profits ( means Operating loss ) TrE
Wk: EAv#A Minus: operatin 41,393, 883. 38 41, 135, & : REG
= ‘Eﬁéfﬁi = s a lg - - 500’ = , 135, 200. 46 Extract statutory public welfare fiind
] costs 14, 500, 998. 48 19, 618, 720, 00 T A
1% # ] Ressearch and Development expenses 13,632, 260. 87 37, 200, 099. 04 adnt Kot shogm

Extract employee rewards and welfare funds

“\\ PRk S Extract ionmscrvn/,ﬁ& - 1
z 16, 485, 979. 47 14, 132, 065. 22
R RIS &

2
Extract enterprise development funds .7

Ji4% # Financial
Hep: BB GERFJREA)

Interest expense (reduction of Interest income)”

PRSI AT i
CRIK GRIAED Ddkggiion |
T

17, 369, 903. 43 12, 388, 685. 20

. > -270, 402. 08 1, 726, 654. 90
(reduction of exchange gains ) REp 5 . =
BE Ml AR % Asset i loss— = 3, 359, 596. 78 Fifg T4 B8 Profit return investment
s 2 FAREREEEE B EL"-" 53 7) Plus: Fair value T — B
change income ( “—"means Operating loss ) g Sy =, AT S ELRIFIE

= = i "
=. f!k#fhﬁ & 18 : B35 Operating profit ( 1,030,580, 68 —— Profitavailabletoinvestors 120, 315, 639. 16 132, 486, 197. 34
"—underlined,, for Operating loss) e W R AHAR o B AR R

! = -t-%#;?lkﬁﬁ ( ‘:r*.ﬁlv‘i “—" TJH%|) Plus: investment 3, 325, 165. 51 4, 377, 437,35 Less: payable stopreferred stocks
income ( "--" for O loss) HETRA R AN

FMEEHCA Subsidy income = - Extracting discretionary surplus fiinds
E SN Non-operating income 926, 551. 20 1,537, 861. 86 {4 )
#k: EkAH3E ) Minus: Non-operating expenses 597, 295. 99 7, 728. 23 Payable to common stock dividends
v FEEH (SHREMEL “—” S5F) Total profit ( o o RO 4 R HfEg A A(..ﬁ‘ilﬂt) B’-}E‘ﬁﬂ?ﬁiﬂ »
' for Total Operating loss) _  2,643,836.04 | 14,720, 677.08 Common stock dividends converted to capital or equity
Biff eh 7y A
Less: Income tax = 2, 550, 118. 90 Dividends should be payed to Chinese
—n =
Bukslalioiehals ELRTOLIE % 2,623, 836, 04 12,170, 558. 18 Rt 577 B
prr s Opeang Dividends should be payed to Foreignparty
P, #KSECFIE Undistributedprofit ______ 120,315,639, 16 132, 486, 197. 34
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IR AR A IR EAFRAT
Guangdong Zhongbao Cable Co., Litd. Guangdong Zhongbao Cable Co., Ltd.
FHENS CRBRE) METHR Bl

Cash Flow Statement
B -RE—H-HE-F_REF_A=t+—Hik &R
From January 1st, 2022 to December 31st, 2022
(EHEf: ARFR

Statement of changes in owner, s or shareholders, equity

E=R=RE—A—HE_R_RFE+_A=+—HiE&iHERE
From January 1st, 2022 to December 31st, 2022

(&Wigfr: ARTT) Monetary Unit: CNY Yuan Monetary Unit: CNY Yuan
P Elltems E l{'—ﬁ!}lumbers of A F $Numbers of this JiH  ltems & #Amount
e T : B e — —. EE MR Cash {lov fron operating activitics:
- Sl (MA) Paidup capital or share capital: _ Hifh . RO KBIE Cash received for the sale of goods and services 1, 476, 264, 806, 98
#4172 B Balance at beginning of year 500, 000, 000. 00 500, 000, 000. 00 3 -
A A Increased quantity this year — e 52 B E Tax Refund 0. 00)
Feb: G4 2B\ Of which: capital reserve transfer U EI 89 it 545 5 &R A KBBLE Other cash received related to operating activities 37, 438, 957. 65|
i # A% A Surplus reserve BERADE Cash inflow subtotal 1,513, 703, 764. 63
1 5HESE A Profit distribution WX EEH S HAMIE Cash paid for the purchase of goods and services 964, 912, 893. 62
1:3251};: i (EUR A New capital or equity FHESBT RN TE A #84 Cash paid to employees and for employees 30, 921, 127. 10|
2% Decreased quantity this year - : :
STOE.S V. -
AR End of year balance 500, 000, 000, 00 500, 000, 000,00 i,ﬁmﬁ T_m e p‘f - = IS
= WAL B: Capital reserve ST 5% ERI XML& Other cash paid related to operating activities 216, 517, 266. 80|
4] 42 8 Balance at beginning of year - = FEF M Cash outflow subtotal 1, 228, 343, 266. 24
A58 ML Increased quantity this year BEERA NI &R EMIPE Net cash flow from operating activities 285, 360, 498. 39
i ik (A @it Of which: capital or equity premium =, BRESFLEMNBEFR Cash Nlows from investing activities:
&AM Accept cash i —
2 B2 % Equity investment preparation HEVS P P SA (IR 4 Cash:resovered from fhe lavestment 390, 192, 390. 16
TR AP, Other capital . R BB Ui Pl 3 L 6 Cash received from investment income 603, 654. 08|
A% M8 Decreased quantity this year : i SRR BSR4 9 e
Frb: ME A (SURA) Of Which transferred capital or equity Net cash recovered from processing of fixed assets, intangible assets and other long-term assets 435807
A 4280 End of year balance = =
= fE8E R Satory and other s HCB iyt 54 BEE RN X 0OIRE Other cash received rel 0. 00)
71428 Balance at beginning of year N\ 327, 526. 32 327, 526.32 At Cash inflow subtotal 391, 100, 402. 31
AR Increased quantity this year /507 T A\l VIR g LI B AL B P 1
K‘*;; qf"‘?i:hk *ﬁ&ﬁ Of which: exract ftbm theprofigy) 7 7 Cash paid for the purchase of fixed assets, intangible assets AT, 980 44
: EER G 2B Of which: statut e \ e B i BT 2 : . G
BB 5 A% Other surpm%w/mms S #HT B9 E Cash paid by the investment 373, 979, 784, 64
-1 5 % Decreased quantity this year = ATt PG X004 Other cash paid for investment, activities 0. 00|
Jfr: SR3R 51 Among them: make up the loss et it Cash outflow subtotal 371, 355, 765. 28
FtwPi A (i A) Transfer capital or equity ™ e = e
U &R B Distibute cash dividends or profis BFES LN ERBIPE  Net cash from investment activities 13, 744, 637.03
53R A2 S FDistribute stock dividends =, BRiEshF LM LR R Cash Mlow from financing activities:
45 £1H1 End of year balance 327, 526. 32 327, 526. 32 Evedi Cash d by absorbing inv
H. vEE B R 2AHOf which: statutory surplus reserve 27, 526. 32 327, 526. 32 ZEERMERD W Ottty neiset
izl % JRE 3E & Business development fund AEEFUHEINIL S Cash received from the loan 339, 980, 000, 00)
L A s Statutory public welfare fund: RN A iS04 XM S Cash received for other fundraising activities 73, 480, 750, 00|
I- 9] 4 WiBalance at. beginning of year BERAAH Cash inf biotal
A5 JE 1% Increased quantity this year = o e 413, 470, 750. 00
JEe, W31 Je a1 OF which: extract from net profit BEE RS LA 1956 Cash paid for debt repayment 585, 700, 000, 00)
KIF 30 31 Decreased quantity this year SRR, Rl R BAT LA E4:  Cash paid for dividends, profits or interest o
36747, BRI B Of which: collective welfars expenditure [paymens MR G
4 A A #_End of year balance HHEIL S B ESE XM A Cash paid to other fundraising activities 112, 289, 428, 87]
Fi. ASMAFE Undistributed profit: =
S ALFI_Undistributed profit at beginning of year 117, 691, 803 12 120, 316, 630 16 | BR@MEAH Cashoueflowsubtotm 00000 0 | 712,126,303.20 |
ASEFIE (BT " SH) Netprofit this year ( "' for 2,623 _836. 04 12, 170, 558, 18 9 6T 5 A (N B G A R
AERIE A Profit distribution this year |Net Cash flow from financing activities ~298, 654, 553. 20
SEARARSETE (REAMTR “-" I Year-end undistributed P, JCHZFZ MBS BN Effect of exchange rate changes on cash 301, 470, 85
profit ( * " for Not, compensated loss) 120, 315, 639. 16 132, 486, 197, 34 . B RIS TP Net increase in cash and cash cquivalents 752, 052, 87
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NOTESTO THE _GUANGDONG ZHONGBAQ CABLE CO., LTD
2022 FE

For the year of 2022

—. AFER
Company profile

FRDEEAH WA T R A D R PR A E RS A R THE
4Fl. AT 2007 £ 4 B 27 H, fEANERRBE - o EmRmA.
9144060066148118XU.

Guangdong Zhongbao Cable Co., Ltd. is a limited liability company funded by Guangdong
Southern Zhongbao Cable Co., Lid. Founded on April 27,2007, the business license of enterprise
legal person unified social credit code is :9144060066148118 XU.

SEWEH: ML, fliE, SERK0%. LK. WM. ARRERRUE
P Sl g AR RS, ORISR E, SH%
AR IR A T TT LS o

Our main busi scope includes: p ing, facturing, sales of wire and cable, optical

cable, copper, cable linker and above products in and out of the business; own property rental and
property management. (Projects subject to approval in accordance with the law shall be approved by

the relevant departments before they can carry out business)

= EELWBER. St asea
Significant Accounting Policies and Accounting Estimates
1. itlsE
Accounting System

AT (kiR RHAMEME.

Implement the Enterprise Accounting System and its supplementary provisions.

2. &EE
Accounting  period
HAK1A1BE12H31 Hik.
The accounting period of the company commenced on January 1 and ended on December
31 of Gregorian calendar.
3. CIRANLH
Bookkeeping Currency
AR fRie kAT
Bookkeeping home currency: RMB.
4. RRRIERERN 45 0
Principle and basis of bookkeeping
ALy wl LUBUHE R A R e I EE R, AT S A R i A B L
Principle of accounting bookkeeping: the accrual basis.
Basis of accounting bookkeeping: historical cost.
5. Shmlks S i
Foreign currency transaction calculation methods
RS TN, RN RN TSR WA, AT Tk E
F R WREI TR AT 5, X3 LAJG S 4t B S AR IR IR A . (3R BRI
AT AL RMET RIS HIEE AR, TR N e B e
o MTHEREMEG, SRR E B X LA A B BUE AR,
PN S B WA A 5 M [ 5 7 T SR T R Y T N\
R, BTAPLE B g TN L 5% %A .

The operating transaction involved in foreign currency in the accounting year shall be entered
into books in RMB after conversion is made according to the exchange rate published by the
people’s bank of china on the first day of transaction month. The non-bookkeeping-base-currency
balance in period-end currency subjects shall be adjusted as per the exchange rate published by the
people’s bank of china at period end. The conversion margins accrued there from shall be entered
to the financial expense of the year as exchange loss or gain except the capitalization of exchange
margins in relation to loans in the period of construction preparation and the period of purchase
and construction of fixed assets.

6. Dl Bl S Y R AR

standards for determining cash equivalenis

(1) Sy 2 vi) P A7 B 67 LA S FT CABBIR T S A7 3K

13
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() MEFN AL FH PMRE (CRANBTRE, =4 A88D .
FshtEs0 5 THARA TR ST, P50 RSIR S .
with good liquidity held by the company
that are easy to convert into known amounts in cash and have very low risks in value fluctuation.

7. R

Current Investment

AL B AE R AT ARG H 8 AR T 1 o W1V 8 SR I S 7 45 b
AR (BIERE. FEAFMXEA NBREDEENEESHMA
SR A e A A B

FIB IR FIF B, fESeRR R, R IR T A, B
. CICARYON A MRS RFISFR RS, TEAEE, HATiB B
(B E i AR5 AT A I ) 5 4 W 38 S8 DR T 491 Y 23 A o
ELiE s i

Cash dividends or interest on short-term investments are written off against the book value of

Cash equivalents refer to the short-term i

short-term investments upon actual receipt, except for cash dividends or interest reccived that have
been credited to items receivable. At the time of disposal, the difference between the income

received from the di | (excluding cash dividends or interest charged to the project receivable)

and the book value of the short-term investment is recognized as the current investment gain or
loss.

8. MR

Bill and Account Receivable

AL al x4 AR SR, DU BRI = ol = iE B2)5, UraR A fedic i
FMORTR: BER (i 95 A B AR JEAT SLi £ 94, LAY W1 SRR HE 220 K T
LATVE Y RTINS RN, R SRR (2 T
SRRHE B A L M R AT, TN S MRS

If the company fails or dies against the debtor, it is still unable to recover the receivable after
paying off its bankrupt property or estate; or because the debtor has overdue performance of its
liquidation liability and has obvious characteristics that it can not recover when it is recognized as
a loss of bad debts with the approval of the management of the company. When bad debis occur,
write off the provision for bad debts that have been withdrawn. The difference between the
provision for bad debts and the write-off shall be recorded into the profits and losses of the current

period.

9. TR
Inventory

(D FERI 5SS AP RF=f . AP, B3H%.

Inventory classification: divided into finished goods, goods in stock, packaging, etc.

(2) RO SR

A7 DRI GNP CLSE R A s #8200 R 1 LA P24

Valuation and amortization of inventory: Purchase and storage of inventories are valued at
actual cost; issuance of inventories is valued on a weighted average basis.

(30 TR BB 4 10 1k UL BAF BT AR T G B i 4

Method of preparing for a fall in inventory and basis for determining net realizable value of
inventory.

JHAAE B Bl A 5 AT A TR (L G ER LA o 77 Bk i Al S 4L AN SR T A
BA S AT B T, AR B i TR R SR, Al o R Ik A e s
R T REA S I, (SRS T eI R, 37 LA A T Ja] 38 4148
ARk AT e

Closing inventory is valued at the lower of cost and net realizable value. Inventory fall
preparation is measured at the cost and net realisable value of a single inventory item, such as
inventory costs that are lower than net realizable value due to damage, obsolescence in whole or in
part or lower sales price than cost, and provision for stock fall for parts of the inventory cost that
are not recoverable.

A7 SR Bt — AR A 5 T2 B2 001 H AR A 5 AT AR BP0 2 4R (B %
THREES, BMBRIFR, WHEEELRRE SRR .

Inventory fall preparation is generally based on the difference between the cost of a single
inventory item and the net realizable value; however, for a large quantity of inventory with a lower
unit price, the cost and net realizable value are measured.

Al A AAERE AR AEAE B AN T AT I 8 09 0, MR TR T
et

The Company has not incurred any inventory cost below its net realizable value in the current
year, 5o it has not prepared for an inventory drop.

10. [ H =

Calculation and depreciation methods of Fixed Assets

(1) (8 5 B brite
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Fixed Assets Standards ‘ the intended usable state is reached.

(B B Art e (RPN -t R B BLBS. BT AL KK
a4, SEFRMEE, S8/, TA%: BAEE 5000 Ll b, JfFA#
MM HERRT A, SEFERENHML.

The standard of fixed assets is: houses, buildings, machinery, means of transport and other
equipment, appliances and tools related to production and operation for a period of more than one
year; articles with @ unit value of more than 5000 yuan and not belonging to the production or
operation of major equipment for a period of more than two years.

(2) [E 58 # Pt ek bRaA 1A .

Fixed assets valuation:Based on actual cost.

(3) BIEHE ™ sy Mt HTr ik

BUER =R BRAEFRY. YA dE. BHmlE. ETH%. AR
& HAbiE.

FH AR AN, M 4%, FAHEREIR, 497105 4 Fiih
R T

Classification and depreciation of fixed assets

gia

g v and i transport

Fixed assets classified as: housing and buildi

office equif and other equi|
The classification of fixed assets, estimated useful life, annual depreciation rate and estimated

net residual value are as follows:

gz 3 e .
g Proped rosidua i+ i 4E R 411 #%Annual
T 3 alegos residu:
. oy Useful Life Depreciation Rate
rale
Ji B i 540 Plant and buildings 5% 20 4.75%
L FL i # Machinery and equipment 5% 10 9. 50%
412 % Electronic equipment 5% 1 23. 75%
&7 i & Mofor vehicles 0% 3 33, 33%

11 ZEd TH

Construction in Process

FEHE TR PR AR T, SR Fld T {8 AR A o A [ e W
ER TR TRMNEMG, % TR SRR AR A Yo i 88 7

Construction in progress is valued at actual cost and fixed assets are carried forward when

16

Afer the construction in progress is completed and delivered, it is recognized as fixed assets

according to the actual cost of the project.

A I

Income recognition principle

(1) 8 R

2 ) ELHE TR 0 T T I O B R A B 20 500+ A R R % g
HEARSE TR A SRR AL AR RIS TR E S 058
PHZT A R AR e T b TR, SA B B S

Income from the sale of goods

The company has transferred significant risks and rewards in the ownership of the
commodity to the buyer; the

no longer

2 and actual
control over the commodity; the relevant revenue has been received or obtained evidence of
collection; and the realization of operating income is recognized when the costs associated with
the sale of the commodity can be reliably measured.
(2 HEBEST KAl
FE[R— 2 AR BE AT U SE AR M 57 55, 76 52 I35 i BA NN . %5 % M7
UERFER A R AN T 2 TR, FERRE ST 5558 S A REE TT S AL 1 IR i F
£ B S R B 4 e 1 43 HL A X 5 A
Income from the provision of services
Income is recognized at the time of completion of services that are started and completed in
the same fiscal year. If the start and completion of services are divided into different fiscal years,
the relevant income from services is recognized on the balance sheet date by percentage of
completion, subject to reliable estimates of the can be reliably estimated.
12, FraBm ST E
Method of accounting for income rax
(DA T BB THEER A R BL Ik, MRIB A OB af A
FEE EA9 8 W 2 30 e 5L ) 8 s ) IS8 7 1 00 T Dl B 25 000 73 0 9 P
.
The tax payable law shall be used in the accounting of the company’s income tax, with the
taxable income amount adjusted accordingly to the pre-tax accounting profits of the current year

in accordance with the relevant tax laws as the basis for calculating the current income tax

17
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expenses, I4ELLL More than 3 years 17,844,991.74) 7.78%
(2) KA PrAB A EIM, hEEREVKRMZE. EEECEsm, &t Towl 229.370,073.78 100.00%
BT TABRBIEL 76 F—EREAR: ZRNFTABBAL, €F —FREREM. 3. RICS4E Notes receivable
The company’s income tax is paid in advance quarterly, which is specifically approved by the | (1) SWiHH Amount
competent tax authorities. The amount of the underpaid income tax shall be paid within the } 19141 8 Opening balance JK %(Closing balance
following year when it is settled at the end of the year. M s P pv— HRHE 5 Bad debl S ot Wi f Bad debt
13. ui i Liles POV
T 3% 4 Notes
Taxation ki 77.879,119.63 23317,950.06  233,179.50
FLTH Type of tax HR E Al Tax basis g )
(%) Rate (2) TEMICEIE Main notes receivable
SR VAT 7 G YA sales 13% i P e
SR3R Urban construction tax [543 4% 5280 The amount of VAT ™ Bre il i oeale
#UF T M4 Extra charges of education funds S4B The amount of VAT 3% 1 4EELF Within 1 year 23,317,950.06 100%
4077 0 #tP i Additional local education fee 43 FE BB The amount of VAT 2% & Total 23.317,950.06 100%
Fi 8L Income tax 438 BT 4K The amount of VAT 15%
= MESREEEHRAR 4. HA R Others Receivable
. ) . (1) 414 % Amount
Explanatory notes on the important items of accounting statements
W41 %5 Cpening balance I3 #Closing balance
() B RdiRA R0 E R SiBllems TIETE 7 Bad debt W R 5ol ol
Notes on relevant items of the balance sheet &4 Amount . &1, Amount o~
1. 1% i %t 4 Cash and cash equivalent pE—
0 tems W1 Opening balanca I8 Closing balance by 7,812.271.62 952,494.00 28,089,727.99 2,963,743.90
H & Cash 25,739.20 15.490.50
HAT K Cash in bank 37.576.904.32) 38,339,205 .89 (2) HAbSYE Main Others Receivable
B Tl JLE 3835469689 WS Aging Wik 4285 Closing balance 5] Scale
” 1 fFELF Within | year 28,089,727.99 100%
2. WK Accounts receivable P— T o
(1) &#itH5 Amount
#3474 Opening balance 1855 $( Closing balance 5. %% Inventories
i . é
e &% Amount ﬂ'&&? Bad etk &3 Amount Jﬂxdﬁihna.d s TRE ltems 338 Opening balance A Closing balance
poviicn pruiaton EbHE Raw materials 14,425.017.30 7,933,759.52
miﬁk&mms 334,595,564.19 2322544143 229,370,073.78 12229,747.87 P 75 & Finished goods 82.813,826.11 49,688,295.67
recsliatle RIUNTi&: Goods shippad in fransit §3,42021339 4588111736
. 7 & Goods in process 23,616,426.52 10,627,391.93
(2) T LTI Main accounts receivable T #1% Consingned processing malerials 41447354 3,653,033.45
St Agng A Cong batance i e £ Total 204,689,956.86 117,783,597.93
1 4£LLP Within 1 year 149,801,595.19] 65.31%
1-29F 1-2year 17,959,676.74 783%
234 2-3year 43,763,810.08 19.08%

LA
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6. ™ Contract asset

#1418 Opening balance M5 ¥ Closing balance
% Htiems At 4 Bad debt AL & Bad d
&1 Amount e &8 Amount R by
provision provision
EFH™ Contract asset 203,964,370.83 g 79,107,889.608 0
7. [f] 5 %17 Fixed assets
W ES ik A LUES
HiA ltems
Opening balance Increase Reduce Closing balance
7 Ja #4514 Plant and buildings 114,743,795.48 of 114,743,795.48
i Machir
i ey 205,203212.89 2,072,107.06 207,275.319.95
equipment
4 & Electronic equipment 2.262,541.95 [ 2,262,541,95
T 8 # Molor vehicles 5,001,715.34 1,200,005.60) ( 6,201,720.94
frit Total 327,211.265.66 3,272,112.66( 0 33048337832
R H71H Accumulated R ES k1 A LR
depreciation Opening balance Increase Reduce Closing balance
[ 8 1 514 Plant and buildings 12,937,606.77 3.013,509.64 15,951,116.41
25 1 % Machinery and
W f & i 18,381,786.29 9,003,136.36 27,384,922.65
equipment
IR L& Electronic equipment 474,552.75 207,557.39 682,110.14
11t & Motor vehicles 502,275.65 694.285.20) 0 1,196,560.85
£if Total 32,296,221.46 12,918 ,488.58) 45214,710.04
SE W | Fixed assets-net
U 294,915,044.2 285,268,668.28
value
8. EEH ™ | ible asscts
AN ES it A $ Closing
TH ltems M8 #1351 Opening balance
“ o, Increase Reduce balance
ERP #4; ERP system 103,974.024 103,974.02 0.00
3 8 AL Tenure 323,682.19 216,496.71 107,185.48
TR M AL Cost contro
73375.29 31,446 4§ 4192881
system
ST4TH ¥ B Wisdom system 26466.03] 10,951.44 15.514.59
2 £ 88 R Barcode system| 466011.29 230,670.89 235,340.40
Hit R Ir £4% Sales quotation
45,054.34 12,526.20 32,568.14
system
it Total 993,508.82 45,004.34 606,065.74 432,537.42
9. 1B 4L BT f380 Deferred tax assets
TWH hems HA%) % Opening balance 1K ¥ Closing balance
T - Deferred tax assets 7, 661, 897. 90 2,313, 761,97

20

£t Total | 7, 861, 897. %0 2,313, 761,97
10. %8 Wit 3% Short-term borrowing
T H lems 141 %4 Opening balance ik ¥ Closing balance
MR RAT Shunde Rural Commercial
260,500,000.00) 139,790,000.00
Bank
1 E 4T Bank Of China 50,000,000.00 10,000,000.00
HE{FIEHT Chinese comercial 25,000,000 T
banking
£l Total 395,500,000.00 149,790,000.00
11. Bif K Accounts payable
(1) &M Amount
¥ ¥ Opening balance 1% #(Closing balance
¥ Htems P 7
&% Amount M*&%_Badm £ Amount qﬂi(@ﬁ:mﬂﬂebt
provision provision
ki 38,760,455.90 s 2431449470 o
payable
(2) LFEMAIHK Main accounts payable
W id Aging 7 42 Closing balance 4 Scale
1LFBA Within 1 year 20,419,312.65| 83.98%
1410 L Morethan 1 years 3,895,182.0§ 16.02%
# it Total 24,314,494.7 100.00%
12, B4 HR L # BH Accrued payroll
T H ltems 19%) ¥4 Opening balance HA#1%L Opening balance
AR T %7 Accrued payrall 6,647.998.23 6,654.414.30
it Total 6.647,998.23 6.654.414.30
13, HAta i+ 25 Accounts payable-others
(1) &#iM Amount
Hi7) & Opening balance 13k #(Closing balance
T H llems A -
SH Aot SRR AL % Bad debt S8 Amourt HRE % Bad
provision debt provision
BRI Soamvta 145, 298, 054, 47 — 34,309, 213,38 —-
payable-others

21
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(2) FEEHALR{FHE Main accounts payable-others (=) FlARARTHIR
W8 Agng Wi 5% Closing balance 145 Scale L B FHRA . EEWFEA Revenue and operating costs
1 £EELF Within | year 34, 309, 213, 38 100% %5 tem LB FHCA Operating Revenue - H % R4 Operaling costs
&5 Total P 100% 4] Current year -4 Last year 4] Current year b3 Last year
& Sales 1,082,908,345.73 1,326,725,403.07 957,725,583.83 1,209,072,626.28
14, FIA LS Acorucd tax it Tou: 1,082908,345.73 | 1,326,725403.07|  957,725,583.83 1,209,072,626.28 |
iEFIBE Appicable 2. £ St il Taxes and surcharges
M categories of taves . WI#) % Opening balance | 115 4t %4 Closing balance | T tems MR Curentpeiod | bW 4:4R Prior peiod
ATEH{E R Unpaid taxes 13% -8,698,843.2¢ 970,438.15 | wna Maintenance and Construction Surcharge 909,334.25 142122229
{017 7% Business income taxes 159 10,343,708 87 60,046.34 } Z f;::;mm’?ﬁ o SO5,00526 |
A~ AR #3% Individual income tax 75,215.62 88,096.16 | J o 2580 A0G063 3 |
BB Urban constracion tax =5 P PR EIERL smmndulyr . 614,543.01 792,091.40
$77 U Education surcharge 39 89.491.11 29.906.49 T Wik T 0 i,
HHHH I Local educstion il i AL
st 29 59,660.74 19.937.66
FITERL Stamp duty 0,00 88.096.16 3. Elk B Operating expenses
2t Towl 2.078.045.60 132630277 JTH lems 41 541 81 Current period # 1 Remarks
k%M Operating expenses 41,135,200.46
15. 2 BE A Paid-in capital &l Toa 41,135,200.44
A e WIYI% Opening | AN | EMARA | WIKRE Closing 4. ¥ 8 9% F Administrative expenses
balance Increase Reduce balanc I H ltems A M8 4 4 1 Current period %1% Remarks
e ¢ t) R & D spendi !
A SR S 500, 000, 000,00 0.00 0.00 500, 000, 000, 00 ::‘; mif} R ?:-:(::::
Southemn Zhongbao Cable Co., Ltd —
Frit Total 56,818.819.04
4t Totl 500, 000, 000.00  0.00 0.00 500, 000, 000, 00
5. i1 % 9 Al Financial cost
16, 7 4 A1 Surplus reserves T F Hems A M £ 2 8 Current period %1% Remarks
S e WANIH Opening | AMAEIN | AW  (WIKRI Closing) LENHE. kB W% %A Financial cost 12,388.685.20)
balance Increase Reduce balanc Cause of change it Total 12,388,685.20)
IRTEE & A Statutory
327, 526. 32 0.00 0.00 | 327,5%6.32
surplus reserve 6. $F LA Investment income
#if Total 327, 526, 52 0.00 0.00 | 327,526.32 TH llems 2 WK B Current period EMRES Pror period
| H W Investment income 437743735 3,325,165.51
17. R AECFNE Undistributed profit i Total 437743735 3,325,165.51
Wi Mems #: J Current year LM Last year
4474 5 B 9 Undistributed profit brought forward 120,315,639.16 117,689,243.12 7. H k4N Non-operating Income
< - 7 T H hems #< 36 % -8 Current period #1% Remarks
e £HEH U Accounting policy adjustment 0.00 32,560.00 BTG EON Government subsidy income 153786184
AN Add: Net profit for the current year 12,170,558.18 2,623,836.04 &t Toal 1,537,861 86
{4 #2 ¥ Dividends payable 0 0
EF A A 57 B i Undistributed profit carried forward 132,486,197.34 120,315,639.16
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8. # 4+ 32 tH Non-business expenditure E‘I
A liems M2 4 81 Current period &1E Remarks -
gipe i ¥4 % Loss on disposal of s 5
assets |
it Total 7.728.23 E
|
=, BAEEM E
Related parties E ‘
1y 2 P 2L LAR R B K BT 96 g ‘
No material or i matter to be disclosed by the |
2. KK KB RICA B IR G ALY
Related party relationships and transactions: % E'J m
KBHEH Compary| 0 SELMAR | Hain = (EB ) §%8  506520180250596 (1-1)
h i Registered F# 3k % Main business Relalionship with the|  Shareholding 3
address company percentage E Gi—i 4 E A 91440106094204249K
IR R A liE}
N TR T R T o) u
} angdong n 3 2 Ei
Soutiem Znongoso 1L Foshan | % Import and export of cables and 100% E £ i rﬁ;ﬁtp%z‘_ﬁymg % fi
communication cables Investor L
Cable Co., Lid ;s ﬁ a4 .ﬂ}_ﬂk('g(

M. B AR BRI

Post-statement-date events
23 ) A T LA B S R 1S .
No significant post-statement-date event as from the statement date to the issue date of the
financial statements requiring adjustment of the financial statements.

IR bR ERAT
Guangdong Zhongbao Cable Co., Ltd.
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Hit®E

AUDITORS’ REPORT

JAR A A PR AT -

IRPERMAERLT Guangdong Zhongbao Cable Co., Ltd.

Guangdong Zhongbao Cable Co., Ltd.

WH RS —. HiFEL
Audit Opinion
REPORT OF THE AUDITORS RANHFH T RP M HRAT (UFRERAT BEHEE, G202 512 4 31
—O=E4E A=, 2021 EREMFIER. 2021 EEREMBE. P E 5% A 5H
FOR THE YEAR ENDING DECEMBER 31, 2021 BIE
We have audited the accompanying financial stat ts of G: dong Zhongbao Cable Co., Lt.,

(hereinafter referred to as “the Company™) , which comprise the balance sheet as at December 31,2021, and the

income the of changes in owners’ equity and the cash flow statement for the year then

ended, and notes to the financial statements.

H & Index B ¥ Pages BATINA, 5B A 540 22 7 BT A B T SR b 2 Vv I o s e 2 Fo S T 5
447 2021 4612 A 31 HEHS-RILLL R 2021 48 B R 2E iR FOBL S0t
. . We believe that the financial are prepared in all major respects in d with the
FHiHRE Audit report 1-5

Accounting Standards fbr Business Enterprises and fairly reflect the financial status of Guangdong Zhongbao

B 1l # Balance sheet 6-7

Cable Co., Ltd. on December 31st, 2021and the operating results and cash flows for 2021.
Flifg# Statement of income 8
Filifg 4 AL 3 Profit Distribution Sheet 9

T TR TR R R
10 Basis for Our Opinion
TATT e o A 2 TR U PR AT T T AR . BRSO P TR i
" FIRKHI T #5207 RAVE X LN T TAE . $2 R o B 2 v iRl
BHPRNE e il s 1845 N, RAVMLTF AR | FFRAT T RS ERRAETE. RIVME , RATFROF
U R TS EAH , AR TR R T 2t
‘We performed the audit in accordance with the provisions of the Chinese CPA Auditing Standards. The

FiATE R (EUR AL ) SRR Statement of
changes in owner, s or shareholders, equity

Pl ® 3 Cash flow statement 11-12

“ Certified Public Accountant' s Responsibility fbr Auditing Financial Statements ” section of the audit report

1
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further explains our responsibilities under these guidelines. In accordance with the Code of Ethics for Chinese
Certified Public Accountants, we are independent of the company and fulfill other ethical responsibilities. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis fbr our audit

opinion.

=, HifER

Other Information

EEER IS AT M RRER AR 2021 FEEREFELOGE, R
W S RBRABAT M TR

Management is responsible for other information, which includes information covered in your company’
5 2021 annual report, but does not include financial statements and our audit reports.

BAM B RBOE T EATREIOE L, BAHEAXELAE ERBERBRY

Our audit opinion on the financial statements does not cover other information, and we do not publish any

form of assurance conclusions on other information.

EHROIYM BHMLEE T, RAVGICRLFIRIE R, ERED, BRpEE £
TEM S RBRIBAVEF R 7RO AT ERAF - SRS U T L ARR. £T
RNCEHAT TR, WRBRATFE AR BALET KB, ROV MR Z T 8. X,
RAOTEAEMFRFHERSE .

In conjunction with our audit of financial statements, our responsibility is to read other information and.

.

in the process, consider whether other information is materially i with the fi ial or

what we know during the audit, or if there appears to be a material misstatement. Based on the work we have
performed, if we determine that there is a material misstatement of other information, we should report that fact.

In this regard, we have nothing to report.

VU, EER R B X SRR A T
Management and governance responsibilities for financial statements

R SRR Aol S HE U (R SR 5 4R (R S A fo R R ST
LTI Py AR, DB 55 AT T B M R S B AR R

The management is responsible fbr preparing the fi ial stat in 1 with the

requirements of corporate accounting selection, so that they can achieve fair reflection, and design, implement
and maintain the necessary internal controls so that the financial statements do not have any material

misstatement due to fraud or error.

T G S AR e B S A 4 R IR R0 R SRR B SC H0
R ICEAREAE R RIETEEH U EAT . FILEER T I L LR,

In preparing the financial reporting form, the management is responsible for assessing the company's
ability to continue as a going concern, disclosing matters relating to continuing operations (if applicable) and
applying the going concern assumptions unless the management plans to liquidate the company, cease

operations or have no other practical choice.

AL U M A R M AR L A

The Management is responsible fbr supervising the financial reporting process of Foshan Hongtu

Zhongbao Cable Co., Ltd.

. FEMS TR SRR TN IHE
CPA's responsibility for auditing financial statements

AT B AR RN 5 R R R 75 A7 75 e T 90 o R R B HL AR AR A B4R,
FEHL A A RULNE RS . SRR ST O RIE, B ReRIE SR THEURET
Hy RT3 — TR RAETERT B BRI SHHRTT AR s SRR R T S B, IR BRI
BRI 4 AR T R 45 TR P R i 25 e it B0 B S T SRR LKA

Our goal is to obtain reasonable assurance as to whether the whole financial statements are free of material

audit opinions. R bl

misstatement due to fraud or error, and to issue an audit report
is a high level of assurance, but there is no guarantee that audits performed in accordance with auditing
standards will always be discovered in the event of a material misstatement. Misstatements can be caused by
fraud or error, and misstatement is significant if it is reasonably expected that the misstatement alone or in

aggregate may affect the economic decisions made in the financial statements.

e S PR ARAT S TR AR, AT T BT (R T BULPREE. AR

In the course of conducting audits in accordance with auditing standards, we used professional judgment

and maintained professional suspicion. We also did as following:

1 IRBIFOVER B 5 MR R S Y 259 E R B S X A e e R
AR TR IIRFE A 3B M A S THE, MR R AR, T ST AR B
M. i, MO, BEMAREE T AR b, RAERIL M TR S B BRI
R T o BRI TR S B B R K U «

Identify and evaluate the risk of material of fi ial due to fraud or error. We

specifically design and implement audit procedures fbr these risks to obtain adequate and appropriate audit
evidence as the basis for the publication of audit opinions. Since fraud may involve collusion, forgery,
intentional omission, misrepresentation, or may be above internal controls, the risk of failing to detect a major

3
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error due to fraud is higher than the risk of not discovering a material misstatement due to an error.
2. THRESHTESRAT P, ARG 20 B HERE, 13 H IR P i A
R RN

Understand the internal controls related to auditing to design appropriate audit procedures, but not for the

purpose of expressing an opinion on the effectiveness of internal controls.

3+ VRO BRI S T BORAA SR 2 T BB S .

Evaluate the appropriateness of accounting policies and the reasonableness of accounting estimates and

related disclosures.

4 MEHRMERAFSLE BN SIS N0 . AN, EFHRRM# HEE, WS
FRAE 5 IR IR G I BB s b, WATTT W) B PO 0 P SR 5 2 bl 1 7 B
R, WRBIVFHEC AT ER IR, RN ERRATE T TR R
A R AR AR . ISR NS 4, B IR 2 R A AR R . BRI
EREE TR AT B AT, ATkt ol o] 6 SEOR A AR B S,

Draw conclusions about the appropri of

's use of the going concern

assumption. At the same time, based on the audit evidence obtained, there are significant uncertainties
related to the matter or situation, which may lead to major doubts about the company's ability to continue
operations. If we come to conclusion that there are significant uncertainties, the auditing standards require us to
bring the relevant disclosures in the financial reports to the reporting users in the audit report. If the disclosure is
not sufficient, we should publish a non-qualified opinion. Our conclusions are based on information available at
the audit report date. However, future events or circumstances may cause Foshan Hongtu Zhongbao Cable Co.,

Ltd. to be unable to continue operations.

5. WIS ICRINBETIR. SRR LFEEE), PN HSRELT AR B
25 FIHI.

Evaluate the overall presentation, structure and content of the financial statements Cincluding

disclosures) and evaluate whether the st in the ion fairly reflect the transactions and events.

PSR IR 8 R L R 1) SR T TR B ST IRAIE Be R B
TRORIE i PO ARG HEAT Vo3

We communicate with the Management about the scope of the program's audit, timing, and major audit

findings, including the internal control deficiencies we identified at the time of the audit.
RAE BT T P A SRS B R 194 SRR G5 0, S T B2 3n Uk
WAL BT X R RARYETE, L BAE 6 B S e 5 W S R AT V03

We also provide a statement to Management concerning relevant ethical requirements of
independence and communicate with Management about all relationships and other issues that may

be reasonably considered to affect our independence, and related precautions.
MS A ST, A6 E I S SR R RN R, ERE
S U . BAVAE RS R IR, R A TR R, SR

4

PRI MRS, A ERFUIAE 8 THR 3% PV R S0 B A 50T J SR 7 A A 2 AR
AL, BATHEERAE S THRE T EEiZIm.
From the matters communicated with the M we determine which matters are most important for the

audit of the current financial statements and thus constitute a key audit matter. We describe these matters in our audit

reports, unless the laws and regulations do not allow public disclosure of these matters, or in extremely rare

circurm ifitis y expected that the negative consequences of communicating something in the audit

report outweigh the benefits of the public interest, we have detennined that this matter should not be communicated

inthe audit report.
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(1) 2021 FHIHREFH - HMER

I HRPERAHERAT
Guangdong Zhongbao Cable Co., Ltd.

b fail
Balance Sheet
—F_%Ft+-A=1+—H
From January 1st, 2021 to December 31st, 2021
(EFaf. ARTID

Monetary Unit: CNY Yuan
4 9] # Number at the | 7 #<#{Number at the end of
7 Hitems Y
beginning of the year the year
|‘3ﬁti3ﬂﬁ?* Current assets:
7 # & Money funds 31, 335, 536. 27 37, 602, 643. 52

ZE 5 1 &M ¥ ™ Transactional financial assets

39, 695, 998. 74 8, 751, 104. 34

$ AR TE Short-term investments

REYCR4E Bill receivable

50, 506, 361. 43 77, 879, 119. 63

YR Fl Dividend receivable

Wi F § Interest receivable

iR R Accounts receivable

425, 581, 374. 65 311, 370, 122. 76

FLi i ER Other receivables

7, 480, 384. 60 6, 859, 777. 62

T KB Prepayments

1, 967, 057. 06 2,222,371.69

SRS EK Subsidies Receivables

F# 15t Stock

305, 339, 361. 31 204, 689, 956. B6

£ [F] ¥ 7™ Contract asset

203, 964, 370. 83

—4F R E AR K I EL B Long-term bond investment due

within_one year

SLihifih Bt Other current assets 97, 084, 193. 42 76, 495, 396. 64
[ ﬂgg; & E_t Total current assets 0, 267. 48 929, 8.

KWt ¥i: Long-term investment

HCHABBUR B Long-term equity investment

7>
7

H At B4 B Long-term debt investment

b
s

I8 A T Total long-term investment

\
\\’/JAP i

[l 7E 7™ Fixed assets:

[ 5 i 7 [ i Original value of fixed assets

325, 818, 929. 06 327, 211, 265. 66

k. B iHH7IH Minus: Accumulated depreciation
[EE =19 H Net value of fixed assets

26, 872, 943. 36 32, 296, 221. 46

294, 915, 044. 20

298, 946, 985. 70

W [ 5E BE A & Minus: Fixed assets impairment

rovision

(&5 ¥ =19 3 Net fixed assets

294, 915, 044. 20

208, 945, 985. 70

Li2#1% Engineer material

£ 4 T Construction in progress 2,663, 393. 41 1,560, 964, 00
Bl 5 % 7 3% Fixed assets cleanup
[ Bt 7= £t Total fixed assets 301, 609, 379. 11 296, 476, 008. 20
e HE e R A B T Intangible assets and other assets
Joit 8 7 Intangible assets 1,642, 842, 33 993, 508. 82

KWW Long-term prepaid expenses

3, 536, 141.07 3,552, 277. 05

HABCHAT ™ Other long-term assets

Hor. PEEEESIC A% Of which: exchange losses to be re]

TR B AR T ™ & ¢ Total intangible assets and

other assets

5, 178, 983. 40 4, 545, 785. 87

IBIERLIRN: Deferred tax

JIEBE T Deferred tax debits
B 7= & i Total assets

5, B06, 360. 36
1,271, 584,990.35

7, 661, 897. 90

S—

1, 238, 518, 555. 86

-

IR AR RAT
Guangdong Zhongbao Cable Co., Ltd.
‘AR (8
Balance Sheet
=2=8F+=-A=t+—H
From January 1st, 2021 to December 31st, 2021
emnt. AR
Monetary Unit: CNY Yuan

P Hitems i i}j & Numberat the | &4 ${Number at the end
of the year of the year
§fEEh Fi i Current liabiliti

{3 Short-term loan 225, 000, 000. 00 395, 500, 000. 00
RI{$ 545 Bills payable 7, 953, 458. 87 14, 956, 211. 77
Fi{1 3R Accounts payable 27, 681, 759. 98 38, 760, 455. 90
TR SR Advance receipt 7, 743, 017. 95 14, 634, 624. 35
Bif T# Payable wages 6, 624, 289. 47 6, 647, 998. 23
R #&F] Dividend payable
RIAEBE# Taxes payable 2,193, 563. 61 2, 078, 045. 66
FAbRIAEER_ Other payables
HARRA S Other payables 145, 859, 426. 65 145, 298, 054. 47
&7 6l Contract liability
Tt sl liabilities

IBIEU2  Deferred income

—SE P F A KA Long-term liabilities due within one year

230, 542, 704. 38

Ffifis) 5 ff Other current liabilities

#Eh At Total non-current Liabilities 653, 598, 220. 91

K MG Long-term liabilitis:

617 875; 390. g

K53 Long-term loan

Fif4{li# Bonds payable

IR {43 Long-term payables

IRk Special payable

LAt K 51 Other long-term liabilities

LR RO A Of which: exchange gains to be re

AW F A A3t Total long-t

BREALH: Deferred tax

/.
B
i i & it Total Liabilities @

617, 875, 390. 3!

Eﬁ% %5 T (o [T ) Owner, s equity or sharcholders'

equity:
B4 (sEIA) Paid-up capital or share capital 500, 000, 000. 00

500, 000, 000. 00

W EVEIEHEH Minus: investment returned

SE A (EUBEAC) 7 Paid-up capital or net share capital 500, 000, 000, 00

500, 000, 000. 00

HEAAH Capital reserve

HE A A Surplus reserve 327, 526. 32 327, 526. 32
Jteh: SEEAA Of which: statutory surplus reserve 327,526.32 327, 526. 32

B A& Statutory public welfare fund

{E#EA S A4 Discretionary surplus reserve

fi &% & Reserve fund

AV fEBk<r Business development fund

FHAELLEE Profit return for investment

ASFEFE Profit this year

A4 AEFI] Undistributed profit 117, 659, 243. 12

120, 315, 639. 16

B H S B Currency conversion difference

AN (RBHEMA) &t Owner's equity or

617, 986, 769. 44

620, 643, 165. 48

shareholders* equity Total
MBI HAE (GBI It Total liabilities and
lowner's equity or shareholders' equit;

1,271, 58 0. 35

1,238, 518, 555. 86

7
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IHRpEBEARA
Guangdong Zhongbao Cable Co., Ltd.

| =

Income Statement
=% -—fF—A—HZE-%-—Ft+-A=+—HiIL&HERE
From January 1st, 2021 to December 31st, 2021

(&ML ARTIG
Monetary Unit: CNY Yuan

| £ ¥ Numbers of

A 4E ¥Numbers of

(2) 2021 FEFHIMEFER

IR R MR AR
Guangdong Zhongbao Cable Co., Ltd.

FiEs R
Profit Distribution Sheet
H=F-_—#—A—HE-F-—F+-A=t+—Hit&iEE
From January 1st, 2021 to December 31st, 2021

(&R, AR
Monetary Unit: CNY Yuan

. #F #Numbers of previous

=. EELEFE (SHRU “—” BHEFD  Profit from

principal operations ( "—underlinedw means Operating

165, 650, 653. 35

114, 423, 910. 68

Profit available for distribution

117, 659, 243. 12

biif Hltems bl Hitems pi A 4F H{Numbers of this year

— EEWEFHYWA Main operating income 1,110, 955, 893. 22 1, 326, 725, 403. 07 — & Netprofit 45, 485, 168. 25 2, 623, 836. 04

Her: O (FdD S Of which: sales ST 15656 iR n: %m.ﬁ%ﬁﬁiﬂﬂﬂ .
revenue of export products or commodities RN b PO Plus:Undistributed profit at the beginning 72, 174, 073. 87 117, 659, 243. 12

P EEWF A Minus: main business cost 942, 998, 788. 81 1, 209, 072, 626. 28 F A A Other transfer 32, 560. 00

Hep: HOP& (F&h) 898 RO which: the cost of . »

exporting goods or g(:;ds " 1,755, 645. 22 10,241, 310.36 4 T #5224 Currency conversion difference
= : 5
FEESB KM The main business tax and 3, 506, 651, 06 3, 298, 866, 11

surcharges =, AT ERFE

120, 315, 639. 16

e IR E R AR

Less:extract the statutory surplus reserve

REEEANE

Extract statutory public welfare fiind

RO T3 T BRI HE

Extract employee rewards and welfare funds

TRIED Pj7
5 CRRTIFIED PypN

HEHUfiE % % 4 Extract ionreserve fund

Hep: FIEIH BAEKA) Of which:

Interest expense (reduction of Interest income)

>

T._
¥ * 4,723.73

loss)
‘ﬁD: HAbvSFE (SHRL = S5 Plus: other 1,018, 907. 04
t profits ( “—" means O loss ) 1, 036, 770. 41
s B8 Minus: operating expenses 0T 41, 393, 883. 38
RS N t costs SR L A 14,500, 998. 48
4 % Ressearch and Devel D M T A Vspeasyiale. 33 43, 632, 269. 87
1% %J1]_Financial expenses (S o W Ta, 223, 300,37 17, 369, 903, 43
NS

16, 485, 979. 47

R R RS

Extract enterprise development funds

c ¥ Nz
T e w e
o

@ i 4 B

18

JCSER% RICHMRE) Exchange loss

FliE E 5 Profit return investment

=. HEEE S RARIE

Profitavailabletoinvestors

117, 659,243. 12

120, 315, 639. 16

s R S B A

Less: payable stopreferred stocks

UL AR AR
discretionary surplus fiinds

Extracting,

. ; 275, 888. 67
Creduction of exch gains) ~270, 402. 08
Vi LI Asset impairment loss 7,665 05 z
b 4y feth HAEE W (#%k BL"™-" B 4151) Plus: Fair value 5850 44
change income ( “—"means Operating loss ) S 405, 789. 39
=, ENLFIE (FHEL “—” S3F)) Operating profit (
"—underlined,, for Operating loss) . L S i
i Bl (FHEL “—” S3H51) Plus: investment 13 964 307, 3
income ( "--" for Operating loss) 3,325, 165. 51
FhSHEA Subsidy income = N
kA A Non-operating income 8, 192, 163. 90 926, 551. 20
i e M- DlOR-0poraHAg-oxpaRs 52,3804 5975050

W, FiEESH CGHREBEL “—" SHF]D Total profit (
"—" for Total Operating loss)

60, 646, 832. 33

2,623, 836. 04

JRE A 3 e

Payable to common stock dividends

WEGA (R (98 E R

(Common stock dividends converted to capital or equity

Rz Ast e 7 il

Dividends should be payed to Chinese

i%: {38 Less: Income tax

15, 161, 723. 08

F. FA0H (P BIbk “— " SHF1) Netprofit ("—"
for Net Operating loss)

45, 485, 169. 25

2,623, 836. 04

Begt o5 e

Dividends should be payed to Foreignpa

J0. RAWFAH Undistributedprofit

117, 659, 243. 12

120, 315, 639. 16
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I RbREGEERAR
Guangdong Zhongbao Cable Co., Ltd.

FrEEREE (BRARARNA) MEAEsh R

Statement of changes in owner,

H-®g_—4#—HA—BE_%_

s or shareholders,

equity

—#+_A=+—HiL&HHEE

From January 1st, 2021 to December 31st, 2021

i Hitems

(Emsfr: ARTIC) Monetary Unit: CNY Yuan

2021 SEHIHRETESRER

_E # #iNumbers of

A 4 ENumbers of this

I RHEBBHRAR
Guangdong Zhongbao Cable Co., Ltd.
R
Cash Flow Statement
E=f=—%—A—HE-F-—F+_A=+—R1L&iHFE

From January 1st, 2021 to December 31st, 2021
(EHpA, AR

previous yea year
—. el (Eii@A) Paid-up capital or share capital: Monetary Unit: CNY Yuan
4] 58 _Balance at of year 500, 000, 000. 00 500, 000, 000, 00 HiH  ltems & HiAmount

AAEM I Increased quantity this year

Heh: BiA A8 A Of which: capital reserve transfer

—. BEEHENRE R Cash flow from operating activities:

RS, RS WEIMI4E Cash received for the sale of goods and services

1, 266, 610, 603. 74

BRAEEEN Surplus reserve

Fif 5 BLE A Profit distribution

i 3988 #R F Tax Refund

186, 865. 34

W B SEHh 5 4 B R AT K M9BE Other cash received related to

activities

29, 582, 970. 70|

il # A (ot A) New capital or equity

BTN Cash inflow subtotal

1, 296, 210, 439. 78

A Gk 8 Decreased quantity this year —

Tk &%) End of year balance 500, 000, 000, 00 500, 000, 000. 00 WL EZF % E (MM E Cash paid for the purchase of goods and services 1,328,831, 991, 73|
|-, #AAH: Capital reserve AR T LR ORER T {403 % Cash paid to employees and for employees 32,154, 654. 36|

[ %1451 Balance at beginning of year — = FAHOETIE PR Various taxes paid 23,369, 152. 36|

AEEMINE Increased quantity this year
Jirh, BiA (EUB A @i Of which: capital or equity premium

RN Accept cash

BBABHEE Equity pref

HAb B A Other capital reserve

FAT AL S ST FAN A XM E Other cash paid related to operating activities

89, 999, 570. 06|

B&WH /i Cash outflow subtotal

1, 474, 355, 368. 51

SIS IS RS Net cash flow from operating activities

~178, 144, 928. 73

—. BEEDEENBTLVR Cash fllows from investing activities:

A5 $ Decreased quantity this year

Wi [543 8 BlicE ¥ 3& Cash recovered from the investment

274, 253, 399. 41|

loss)

45, 485, 169. 25

2,623, 836. 04

AEFE S Profit distribution this year
FRARSRFE CRIF#hTH “-" BHF]) Year-end undistributed

117,659, 243. 12

120, 315, 639. 16

FL@itihit Cash outflow subtotal

i;;g*ﬁ’:{ { :?:rﬂiaﬁc‘:f Which transferred capital or cquity T . o 55 4545 Cosh rocivedfrom investment 95 oy 3,836, 44
=, e AEBEA L. Statutory and other surplus reserves: ¥ " MEEEES TR AT E 166, 617. 00
E 4128 Balance at beginning of year SRR 5 327, 526. 32 [Net cash recovered fmm processing of fixed assets, intangibl, 3; ets, am{nﬁ [#ng,ﬁm\ W
A Increased quantity this year lll b o ¥ T LA VI HTh 5 2 v 5 41 S HIPLG: Other cash receivo gelnied to investm: 54, 175,950, 61
Hoep: i FiE b RAUE Of which: extract from the profit \\f PR L
L. 5t B 22 B OF which: statufory surplus reserve % REWN it Cash inflow subtotal : ___ 338,500,806.66
8% & 217 Other surplus reserves VORI T T B A R M B S A T ——
0 B Decreased quantity this year Cash paid for the purchase of fixed assets, intangible assets and other long-term assets Ay
H: 5R4bFH Among them: make up the loss BHFT IS Cash paid by the investment 232,032, 692. 86
A (U4 Transfer capital or equity 2 H Al 5 53 3 T4 Other cash paid for investment, activities 29,813, 319. 00
sy IR LS BERIBEAN Distribute cash dividends or profits
IR SR Distribute stock dividends B & it Cash outflow subtotal 268, 340, 531. 87
A £ End of year balance 327, 526. 32 327, 526. 32 BPIEE AR TRIPH_ Net cash generated from investment activities 70,259, 274. 79
Hor ‘z:iggizgf“’rhich, statutory sumﬁlluf1 reserve 327, 526.32 327, 526. 32 =. BG4 P43 Cash Now from financing activities :
4| US|
. Br/fi: Sawtory p:::?c Y = W e AT B 4 Cash received by absorbing investments
4414 HiBalance at. beginning of year AR AT ZI M I 4 Cash received from the loan 486, 260, 000. 00)
AAEIB NS Increased quantity this year WM LI 58S Eh T X934 Cash reccived for other fundraising activities 123, 779. 72|
iz#ﬁ;ﬂliﬁnﬁﬁﬁlﬂt Of which: extract from net profit B&FA M Cash inflow subtotal 486, 383, 779. 72
P> 4% Decreased quantity this year - <
I, RARHEE Ofwhlrl,h T T LM% PRI Cash paid for debt repayment 315, 760, 000, 00|
TR A8 End of year balance B SPECEEF. RS IR BRI MIME  Cash paid for dividends, profits or interest 15, 156, 374. 12)
T, A5 ECF]HE Undistributed profit: ents o
SEYIASHREFI Undistributed profit at beginning of year 72, 174, 073. 87 117, 691, 803. 12 AT AR S B BHE S XM & Cash paid to other fundraising activities 41,321, 884.41
ALEBFRE (BT “-" SHH) Net profit this year ( "--" for Net

372, 237, 258. 53

B RIEH A RN
(Cash flow from financing activities

114, 146,521.19

PO, JCRAEFHTE AN Effect of exchange rate changes on cash

6, 240. 00|

10

T AERAESMH PP Net increase in cash and cash equivalents

11

6, 267, 107. 25
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I HRPERRHRAT
Guangdong Zhongbao Cable Co., Ltd.
HemiE (&)
Cash Flow Statement
H-®2-—F—H—HE-F-—F+-A=+—Hi&itEE
From January 1st, 2021 to December 31st, 2021

(emeh: ARMT)
Monetary Unit: CNY Yuan

JiH Items & #Amount
#h & % ¥l Madditional materials:
L ¥BFEEEAE TSR
Adjusting net profit to cash flow for operating activities:
7#FIiE Net profit 31,031, 126. 61
s iHRA B RAE R Plus: Provision for asset loss
[ 5E 517 4717 _Depreciation of fixed assets 5, 423, 278. 10
FCH B HEHS Amortization of intangible assets 649, 333. 51

K HF5 9 M Long-term deferred expenses amortization

increase )

FERED WL (L 3801 Reduced deferred expenses (minus:

-203, 964, 370. 83

reduction)

FiAR % A (Gl W) Increase in accrued expenses (minus:

for the Disposal of fixed assets, i

b T s B TG P A AR A HAHE 7 4R S (i : KR Loss

ible assets and other long-term

SE % 7% 4 1 1 % Fixed asset retirement loss

4 % 9% Fi I % 2% Bl Financial expenses

JPAR% (B $A) Investment loss (reduction of income)

BEBAR (R: B3 Defer  debit)
RIS G M) Redueti -Cmin{shincrease) 72, 242, 113. 88
SEETE R E D (kS ¢ b W ‘ J.')

Decrease in ional receivables(minus! dncre! o 94, 350, 707. 07
£ PR 5 E I O Wm

payables (minus: reduction) = 6, 666, 604. 99
HAhOthers =

activities

BEEHTENRERRFE  Net cash flow from operating

6, 398, 793. 33

2.

Investment and fundraising activities that do not involve cash receipts and
payments:

Atk B S S ) BB A i B

i % H AHE A Conversion of debt into capital

(Convertible corporate bonds due within one year

— 4 A BIRAR AT 24 R fiE 5

P28 HLAE 2 #E Financing leased fixed assets

3.

[Net increase in cash and cash equivalents:

B AR A id  n

& WA EH Ending amount of cash

37, 602, 643. 52

P: I& AR Minus: the opening balance of cash

31, 335, 536. 27

0 A S HIA R Plus: ending balance of cash equivalents

equivalents

W WA AR R4 Minus: the opening balance of cash

|equivalents

B RALEEMHWBHMB Net increase in cash and cash

6, 267, 107. 26

IRPEEHEHRAT
Tt S RFHEE
NOTESTO THE_GUANGDONG ZHONGBAG CABLE €O, LTD
2021 %

For the year of 2021

— I\ﬂg*ﬁ&

Company profile

T AR S A R AR b R e TR T L R 2 A B
A, MOLT 2007 £ 4 7 27 B, Sl ARG 24 A REA:
9144060066148118XU.

Guangdong Zhongbao Cable Co., Ltd. is a limited liability company funded by Guangdong
Southern Zhongbao Cable Co., Ltd. Founded on April 27,2007, the business license of enterprise
legal person unified social credit code is :9144060066148118 XU.

SETE: T, bl HERRaa. . #1H. BB EERUL
PER RS At R, (BRI, SH%
IR A T RS .

Our main business scope includes: processing, manufacturing, sales of wire and cable, optical
cable, copper, cable linker and above products in and out of the business; own property rental and
property management. (Projects subject to approval in accordance with the law shall be approved by

the relevant departments before they can carry out business)

= EEKTEOR. i
Significant Accounting Policies and Accounting Estimates
1. St
Accounting System

#AT (b it hlAED RIAFEME.

Implement the Enterprise Accounting System and its supplementary provisions.
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2. oiteEE
Accounting  period
BAM1IALAZE 12 A3 Hik.
The accounting period of the company commenced on January 1 and ended on December
31 of Gregorian calendar.
3. igikApLT
Bookkeeping Currency
LA ie AL «
Bookkeeping home currency: RMB.
4. R AT R
Principle and basis of bookkeeping
Fnx A LABLUTT R AE S e i, DU sERA it IR .
Principle of accounting bookkeeping: the accrual basis.
Basis of accounting bookkeeping: historical cost.
5. ShmlksEE Tk
Foreign currency transaction calculation methods
SR st kg, BAIC RS RO FLK: B, AR E
SRAWREVWNCRSTH X UGG £ ARA T R A5 Mk S TS, R A B
Y MUAARME TR TR TR E, RAL M EE B BRI
. W TFHFREMEN, SWRE R X AEEBIHE ERAREN,
TN R R T MR AR 5 B M TR R T S T AR B
R, BT 2 BRI AT S 5 2

The operating transaction involved in foreign currency in the accounting year shall be entered
into books in RMB after col ion is made ing to the exch: rate publi by the

people’s bank of china on the first day of tr ion month. The non-bookkeeping-b y

balance in period-end currency subjects shall be adjusted as per the exchange rate published by the
people’s bank of china at period end. The conversion margins accrued there from shall be entered
to the financial expense of the year as exchange loss or gain except the capitalization of exchange
margins in relation to loans in the period of construction preparation and the period of purchase
and construction of fixed assets.
6. & LIMEFMITE bR
standards for determining cash equivalents

(1) Bl AR 24 ) PEAF B LA B T VAR PR T S04 73K

14

(D BREEH YA A R MR (— B M T AE, =4 AR .
TEEN MRS T HHFADMETMAOIE . A RR IR R .

Cash equivalents refer to the short-term investments with good liquidity held by the company
that are easy to convert into known amounts in cash and have very low risks in value fluctuation.
7. JEIEE
Current Investment

STHH AR ORI AR B B AR T - BT 9 R A R R e T e S
SATRATBHR (BREBLE . PHWFHANA) MBI P AEN DT FENE
SRS A ERFIE

FB B AP RIS, 7SRRI, MR A A, (E
BlHY. IRASMOR B IS AIRF B RS, TEAERS, AT R BB
(RAFE TSN RO H 38 M 50 8. ) 5 5 W3 B T A1 L ) 2 A A
LR -

Cash dividends or interest on short-term investments are written off against the book value of
short-term investments upon actual receipt, except for cash dividends or interest received that have
been credited to items receivable. At the time of disposal, the difference between the income
received from the disposal (excluding cash dividends or interest charged to the project receivable)
and the book value of the short-term i isr

gnized as the current i gain or
loss.

8. RIBGKIR
Bill and Account Receivable

AL R RS A= BFET, R sl R, AT AR E
RGBS A QM A AT IS R T, LA W SAE 3 o Tk e el
AT EELRMAER ARk . R AER, 28RS R R .
WS A R 2R, TEA SRS

If the company fails or dies against the debtor, it is still unable to recover the receivable after
paying off its bankrupt property or estate; or because the debtor has overdue performance of its
liquidation liability and has obvious characteristics that it can not recover when it is recognized as
a loss of bad debts with the approval of the management of the company. When bad debts oceur,
write off the provision for bad debts that have been withdrawn. The difference between the
provision for bad debts and the write-off shall be recorded into the profits and losses of the current
period.
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9. it Fixed Assets Standards
Inventory [ 5 B hrE s (AR — R B R B N, SR TAUER
Sy ERMAR AR IR BRI 5, SUARME, BA. TR REHEE 5000 TOUE, HEHE
Inventory classification: divided into finished goods, goods in stock, packaging, etc. AN EE AR TR, SRR .

(2) FEBMOT S
AEBAMIAS NFESEFR RO 7 A0 LU0

The standard of fixed assets is: houses, buildings, machinery, means of transport and other

equipment, appliances and tools related to production and operation for a period of more than one

Valuation and amortization of inventory: ~Purchase and storage of inventories are valued at year; articles with a unit value of more than 5000 yuan and not belonging to the production or

actual cost; issuance of inventories is valued on a weighted average basis. operation of major equipment for a period of more than two years.
(3) THHRAF B Bl B 7 vk A B AT B v AR I v (B (R 00 S kA (2) BT - e b A T

Method of preparing for a fall in inventory and basis for determining net realizable value of Fixed assets valuation:Based on actual cost.
inventory. i (3) Bl 5 B =4} 250 15 J7 ek

WIARAF 1 RA S T B E AR - TR IR R W 2 4 S AN TR SR B an: BERERY. NERS. EHEE. B TEE. HAR
A ST AHE TR, WAFSR T 28R, SRR st S i & s
T FRASR DR, AP SRR T T e G, A7 SRR AR A T e A 3 53 -4

A ARV A RATIE, EIEHE A2, B4R, 547 R B
FREAEE . HREEDT.

Closing inventory is valued at the lower of cost and net realizable value. Inventory fall s 5 o
Classification and depreciation of fixed assets

preparation is measured at the cost and net realisable value of a single inventory item, such as

Fixed assets classified as: housing and buildi inery and equip transport
inventory costs that are lower than net realizable value due to damage, obsolescence in whole or in

equi electronic equi t, office equiy and other equipment.

or lower sales price than cost, and provision for stock fall for parts of the inventory cost that s o
part P P part g The classification of fixed assets, estimated useful life, annual depreciation rate and estimated

are not recoverable.

BB ER — R A F I B (A A 5 P AR T ) Z AR E

net residual value are as follows:

FHRES, PORIEOAR, WEAFRIIRRA S TR, =
" FitfEAEmR AT IR # %ANNual
jon i i i i Cat Projected
Inventory fall preparation is generally based on the difference between the cost of a single BEr= 35 Category jected residual Useul Lfe Deprecation Rate
inventory item and the net realizable value; however, for a large quantity of inventory with a lower e
o ) | g B BEE4h Plant and buildings 5% 20 4. 75%
unit price, the cost and net realizable value are measured. i T4 Machinery and equipment o 10 9, 50%
AR F A BER R AT SR RAE T I B F I, ok vHRAF Be Rk S22 Electronic oquipment 5% 4 23.75%
. 7 #& Motor vehicles 0% 3 33.33%
The Company has not incurred any inventory cost below its net realizable value in the current 1. TR
year, so it has not prepared for an inventory drop. Construction in Process
10. & EH ™ R TR STBRRATIY, 761 B FlE 7T P AR A b 5 e [ 2 7«
Calculation and depreciation methods of Fixed Assets ERIEESIEMIAE, $ AR S B AR AT A A B e
(1) [l e e dnit Construction in progress is valued at actual cost and fixed assets are carried forward when

16 17
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the intended usable state is reached.

After the construction in progress is completed and delivered, it is recognized as fixed assets
according to the actual cost of the project.

WONHA R

Income recognition principle

(1) e A R

ﬁﬂﬂﬁﬁﬁﬁﬁﬂt@iﬁﬂ@ﬂﬂﬂ%ﬂ%%ﬁ}ﬂﬁﬁﬁﬂﬁﬁ&%
ﬁﬂﬁgﬂﬂiﬁﬁwﬁzﬁ%mﬁkaﬁWﬂﬁmﬁTW#%ﬁ%:#ﬂ%%
70 A S R A AR T SR R, BB RS

Income from the sale of goods

The company has transferred significant risks and rewards in the ownership of the

commodity to the buyer; the company no longer i i and actual
control over the commedity; the relevant revenue has been received or obtained evidence of

collection; and the realization of operating income is recognized when the costs associated with

the sale of the ity can be reliably d
(2) AL F A
Eﬁ—%ﬁﬁﬁﬂ%%#ﬁm%%%,E%m%%ﬁﬁﬂﬁknmﬁﬁmﬁ
ﬁﬁ%mﬁﬁ$ﬁﬂ%ﬁﬁﬁyEﬁﬁ%%ﬁ&m%&%ﬁﬂﬁﬁﬂmﬁ&?
e R B L A B A M T .

Income from the provision of services

Income is ized at the time of letion of services that are started and completed in

the same fiscal year. If the start and completion of services are divided into different fiscal years,
the relevant income from services is recognized on the balance sheet date by percentage of
completion, subject to reliable estimates of the can be reliably estimated.

12. FrABMESTE

Method of accounting for income tax

(1) A A T T B &b SR PR LA, LURBA KB X A
BT 2 TR AR RV U 0 S BRI o M B TR A 4
.

The tax payable law shall be used in the accounting of the company's income tax, with the

taxable income amount adjusted accordingly to the pre-tax accounting profits of the current year

in accordance with the relevant tax laws as the basis for calculating the current income tax

18

expenses.
(QF XA AR ETM, BEERFYERME . RS,
DR FTABIRUL, A6 T 4 BN SRR, £ F —F R PRE.

The company’s income tax is paid in advance quarterly, which is specifically approved by the
competent tax authorities. The amount of the underpaid income tax shall be paid within the
following year when it is settled at the end of the year.

13. BiIA
Taxation
HRI Type of tax T3 Tax basis (?$
%) Rate
SRR VAT F= RN sales 13%
SR B Urban construction tax B2 47437 ¥ 1 861 The amount of VAT %
#(F7 10 Extra charges of education funds FEiift ¥ B2 80 The amount of VAT 3%
177 BT 220 Additional local education fee B The amount of VAT 2%
8B Income tax FE4TRT 7980 The amount of VAT 25%
= USREEEHEER
Explanatory notes on the important items of accounting statements
(=) BEF=fftRA XTI HER
Notes on relevant items of the balance sheet
1. 3 i #t & Cash and cash equivalent
- TiH ltems Wi¥1% Opening balance 7 ¥ Closing balance
_ C_ash : 38, 870. 00 25, 739. 20
HRATAERK Cash in bank 31, 296, 666. 27 37, 576, 904. 32
T
£ it Total 31, 335, 536. 27 317, 602, 643. 52

2. R Accounts receivable
(1) &FHH Amount

#3# #Opening balance A7 BiClosing balance
i H ltems
HMeHEE Bad debt
%4 Amount o &4 Amount tﬁ?&i’&ﬁ-.ﬁad _—
E&KﬁAmms provision
receivable 448,111,306.40 22,529,931.75 334,595,564.19) 23,225,441.43
(2) EERUIKIK Main ivabl
Wi Aging A Al Closing balance LEfl cale
14ELLPY Within 1 year 172,218, 814.90 55.31%
1-24F 1-2year 43,062,487.98 13.83%
234 23year §4,319,029.24| 27.08%

R s
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6. & B Contract asset

#1#15Opening balance WA #iClosing balance
1 A ltems TS Bad de ,
3 bt SR ikHE% Bad debt
&% Amount . &5 Amount >
provision provision
& FB Contract asset 0 203,964,370.8 0
7. [ 52 ¥ 7™ Fixed assets
9 Y 3
FH Hems ¥ 13 S A KR LIRS
Opening balance Increase Reduce Closing balance
5 2B 5{#) Plant and buildings 114,743,795.48 114,743,795.48
HL2&i% % Machinery and
) 204,407,203.5§ 132792595 531916.64 205,203,212.89
equipment
iE4f1i% & Electronic equipment 2,146,715.83 115826.12 o 2,262,541.95
7 & Motor vehicles 4,521,214.17 483698.58 319741 5.001,715.34
it Total 325,818,929.06 1,927,450.65 535.114.05 327,211,265.66
B4 18 Accumulated LIRS A5 ES Gt fUES
depreciation Opening balance Increase Reduce Closing balance
R4 Plant and buildings 11,164,954.04 1,772,652.73 12,937,606.77
H12848 & Machinery and
. 14.881.184.84 3,500,601.45) 18,381,786.29
equipment &
E 44 Electronic equipment 359,243.09 115,309.66 0 474,552.75
H1 T # 4 Molor vehicles 467,561.39 34.714.26 502,275.65
At Total 26,872,943.36 5,423.278.10) 32,296,221.46
B3 HE 7= 19401 Fixed assels-net
sl 298.945,985.7 -3,495,827.45 535,114.09 294,915,044.20
i

34ELAE More than 3 years 11,769,790.64) 3.78%
£t Total 311,370,122.7¢ 100.00%
3. MY EL4E Notes receivable
(1) &HE R Amount
HA¥1¥Opening balance 1B < #{ Closing balance
T tems Bad debt SR & Bad debt
SR Amount ﬂgg}gg 8 Amount )
provision provision
B B oke 50, 506, 361. 43 — 77,879, 119.6: -—
receivable
(2) EERWEHE Main notes receivable
i Aging #A#4 # Closing balance Lt Scale
1 4ELLF Within 1 year 77,879, 119. 63| 100%
it Total 77,879, 119. 6 100%
4. 304t RIBCEK Others Receivable
(1) &5 Amount
47 ¥Opening balance W7 ¥ Closing balance
i Hlems RN Bad debt REE Bad debl
441 Amount . 44 Amount e
provision provision
AREG 8.175.894.29 695,509.69 7.812.271.62, 952,494.00
Receivable
(2) HAlFIGK Main Others Receivable
W&t Aging 135 42 Closing balance [ Scale
1 £ LLF Within 1 year 6,859,777.62 100%
£t Total 6,859,777.62 100%
5. #7 1% Inventories
T E ltems W4 % Opening balance H#AF ¥ Closing balance
Sk Raw materials 10,160,949.56 14,425,017.30
JFEFF T d Finished goods 51,359,450,11 §2,813,826.11
R #E Goods shipped in transit 65,374,480.33 83.420,213.39
77 i Goods in process 178,431.678.38 23,616,426.52
ZFe N L4 ¥t Consingned processing materials 12,802.93 414,473.54
At Total 305,339,361 31 204,689,956.86

20

8. EJEH ™ Intangible assets

HE s W14 Opening balance ES L AR AL Closing
Increase Reduce balance
ERP ## ERPsystem 256,791.69 4 152,817.67] 103,974,02
LI ERH Tenure 2,326,230.61 2,002,548.42] 323,682.19
EHIAL Patents 98,000.00 1 98,000.0 =
T REERY Cost control
sy 4 94,339.61 2096433 73.375.29
STATEBRE Wisdom system 32,854.37 6,388.34 26,466.03
£ K9 # 4% Barcode system 508,375. 42,364.69 466,011.29
At Total 2,681,022.30) 635,569.9: 2,323,083 4¢ 993,508.82
9. J# 3 [T #3784 Deferred tax assets
A ltems 3471 Opening balance 5 £ Closing balance
FEIE T BB ™ Deferred tax assets 5, 806, 360. 36 7,661, 897. 90
4 Total 5, 806, 360. 36 7, 661, 897. 90
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10. 52 #Af&3k Short-term borrowing 14. R3FFi4 Accrued tax
1E It HAWI ¥ Opening balance K34 Closing balance EFEE Aopicable]
- i toms sl i calegories of taxes i lppil ¥ HA#4 Opening balance | 7 #%4H Closing balance
8 A% i $R 7 Shunde Rural Commercial 130,000,000.00| 260,500,000.00 ax rate
Bank SR EZ ML Unpaid taxes 13% -13,750,051.32) -8,698,843.28
1 E4247 Bank Of China 50,000,000.00 50,000,000.00 A k{38 Business income taxes 25% 15,161,723.08 10,343,708.87
hE{FEMAT Chinese commercial S0 5 300,000 A~ AT #8# Individual income tax 93.341.00 75,215.62
banking B Urban construction tax 7% 401,654,664 208,812.60
&1 Total 225,000.000.01 395,500,000.00 28 BN Education surcharge 3% 172,137.71 89.491.11
77 # H BB I Local education 50 1475844 S9.66074
11. Bif##K Accounts payable siidarges 758 660,
(1) &% Amount it Total 2,193,563.61 2,078.045.66
4] ¥ Opening balance 17 % Closing balance
i H ltems VR Bad debt FRREHEG Bad debl 15. 2 BE A Paid-in capital
4% Amount -l 4 Amount o
provision i . #1403 Opening | AR | AWM | WK Closing
e kAcoounts i . RH tem G i Tk
27, 681, 759. 98 i 38, 760, 455. 90 ance ncrease juce balanc
payable
IREATFHRAHRAT Guangdong
Southem Zrongben Cabe Co. gl 2% 0900 00009 0.00 0.00 500, 000, 000. 00
(2) FEMN{FHHK Main accounts payable e Zhongbao Cable Co.,
i Aging Wi A4 Closing balance L4 Scale it Total 500, 000, 000. 0.00 0.00 500, 000, 000, 00
14ELLP Within 1 year 37.202,285.57 95.98%
14£EA L More than 1 years 1,558,170.33 4.02% 16. & 42 A # Surplus reserves
it Toal 3576045590 100003 0 WIS Opening | 40PN | AW WA Cosing TRHRE. Kl
balance Increase Reduce balanc Cause of change
12. RIATHR L #H M Accrued payroll R B R AT Statutory
- - 327, 526. 32 0.00 0.00 | 327, 526,32
TWH ltems 194774 Opening balance #1418 Opening balance surplus reserve
74 B T %7 1 Accrued payroll 6, 624, 289, 47 6, 647, 998. 23 it Total 327, 526. 32 0.00 0.00 | 327,526.32
£t Total 6, 624, 289, 47 6, 647, 998. 23
17. A4+ EeH)iE Undistributed profit
13. HABSIATEX Accounts payable-others T H tems <38 Curent year L1 Last year
(1) &HififH Amount 4E315 5H 1 Undistributed profit brought forward 117,659.243.12 72,174,073.87
4741 Cpening balance #437 #(Closing balance
In: £HECHEE Accounting policy adjustment 32,560.00 0
iE tems A #Bad debl AL Bad
4% Amount _ &% Amount debk provision Fe4F ¥ Add: Net profit for the current year 2,623,836.04 45.485,169.25
[ 4+ [ Dividends payable 0 0
Fofib sz £ kAccounts N
145, 859, 426. 65 e 145,298, 054. 47|  — 4 5 4 B8 Undistribuled profit carried forward 120,315,639.16 117,659,243.12
payable-others
(2) EEILAFAFE Main accounts payable-others (~? ﬂgiz ilﬁ H Eﬁﬂ .
it Aghg P —— T 51 Seala : A EBEFRRA Revenue and operating costs
1 4EELF Within 1 year 145, 298, 054, 47] 100% 25 ltem EE AL FN Operating Revenue k% At A Operating costs
418 Current year _F )1 Last year 2 Current year 4 Last year
it Total 145, 298, 054. 47] 100%
i Sales 1,326, 725, 403. 07| 1, 110, 955, 893. 22| 1, 209, 072, 626. 28 942, 998, 788. 81
it Total 1, 326, 725, 403, 07 | 1, 110, 955, 893. 22 1, 209, 072, 626. 28 942, 998, 788. 81
23
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2. B4 B It Taxes and surcharges

BiH fems AR AH Curentperiod | _EIIR % Prior period = HARR
4% B2 Maintenance and Construction Surcharge 1,421,222.29 1,056,186.25 Related parties
0% I Education surcharges 609,095.26 452,651.23 1. AR BRETETFUHBRNEXSRE T,
Hu 77 # 7 # B0 Local education surcharge 406,063.5() 30,767.51 No material or contingent matter to be disclosed by the company.
EN7E81 stamp duty 792,091.40 766,526.07 2, RECH KRR BB
ZEMAHL Vehicle Shipping Tax 393.66 420.00 Related party relationships and transactions:
At Total 3,228,866.11 2,306,551.06 SN £ Compen ﬁ.ﬂm . LESALE S foéataa ]
sl Registered EEA % Main business Relationship with the|  Shareholding
3. Bk # i Operating expenses address company percentage
- " 7 I RWHHHERRH
H(H e HMA- 8 G poinod ool ol g w0y | RRSA
Ak Operating expenses 41,393,883.38 = o g: o {#1L Foshan | % Import and export of cables and 100%
£t Total 41,393,883.38 Southern Zhongbao .
L] Gable Co,, Lid. communication cables Investor
4. EH P F Administrative expenses
T Htems A4 4 35 Current period %k Remarks . B HEEm
Heps BRI R&D spendin 43,632,269.87
e 9 14,500,998.48 Post-statement-date events
—— = TR T LA Y SO F W
— No significant post-statement-date event as from the statement date to the issue date of the
financial uiring adj it of the fi ial
5. W44t A Financial cost feauiring ¢
3 44 Current period % Remark
; 'IﬁE llems AR 437 Current peri ; marks PR AR
W% #F Financial cost 17,369,903 4. Guangdong Zhongbao Cable Co., Ltd.
#it Total 17,369,903.43

6. F B Inv

T H tems 4015 4 %1 Current period LR Prior period
HH e income 3, 325, 165. 51 ~13, 964, 227. 27
£ it Total 3, 325, 185. 51 -13, 964, 227. 27

7. ElkAME. Non-operating Income

T H lems A5 4 5 Current period %1 Remarks
4 ® g % Income from assef ——
disposal

&t Total 926, 551. 20

8. Elk#h 37 i1 Non-business expenditure

A ltems 2 1% 2 481 Current period #&{¥ Remarks
#i=4tHE % Loss on disposal of 0. 8860
assets

A Total 597, 295. 99
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