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XKD KK
i

Name of Business
Corporation

W | STTER
Business
Branch Name

¥ ak
Address

RIGER
Nature of Business
et & find

o
laids

L7 Bl

Date of Commencement

25/04/2024

SCETETR (HERCERARE) WELE

2

S5 T ROONKE 2 8 R 0 B e 7
XXX G50 - (SR SR

BE 51

HIEEARBRRERE
‘? IT%Tﬁﬁﬁﬁ

Fehs 2 FORM 2

CREseERaniRgt) (3 3103E)
BUSINESS REGISTRATION ORDINANCE (Chapter 310)

(s i)

Bl’SH\ESS REGISTRATION REGLLA.TIO'\S
teEEEIR A E]

Business XBEHOCK Registration Certificate
HASSELL LIMITED

[ 5 18]

[regulation 5]

i

T

dedededrde et ek oo A kA b Aok b s o e ok s

¥+ %
4

gl dee e et e e kNN

FOR AND ON BEHALF OF
HASSELL LIMITED

FLAT/RM A 22/F
169 ELECTRIC ROAD
NORTH POINT

HK

ARCHITECT/LANDSCAPE ARCHITECT

HASSELL

BODY CORPORATE

EAREM BRI otk
Date of Expiry Certificate No Fee and Levy
24/04/2025 14685561-000-04-24-1 $2,200

(ZECH FEE = $2,200)
(%% LEVY =% 0)

Please note the following requirements of the Business
Registration Ordinance:

ﬂﬁﬁ 1.
HIEHT A L.*!!fi-?% rsa

Section 6(6) provides that the issue of a business
registration certificate or a branch registration certificate
shall not be deemed to imply that the requirements of any
law in relation to such business or to the persons carrying
on the same or employed therein have been complied with.

¥

' #ﬁWﬁJﬁﬂé Section 12 provides that valid business registration
certificate or valid branch registration certificate shall be

displaved at every address where business is carried on.

i
i BE

o AP E - RERGERE R BT R R

SRR <)

Please produce this certificate and demand note intact at time of payment. This demand note will only become a valid
business ) registration certificate upon pavment, (Please see payment instructions overleaf.)

RETF T R 120

W E iR TeE

« RECEIVED FEE AND LEVY HERE STATED IN PRINTED FIGURES

42,200,000 5
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mirvac

MINOR SERVICES CONSULTANCY AGREEMENT
Date:

Parties

Mirvac Office Developments Pty Limited, ABN 89 124 777 484. CAN 124 777 484, Level 28, 200
George Street, Sydney, NSW 2000

(“Client”)

[Snehetta Australasia Pty Ltd, ABN 74 612 295 735178 Sturt Street, Adelaide, SA 500d
and

HASSELL Ltd, ABN 24 007 711 435, 61 Little Collins Street, Melbourne, VIC 3000

(together the "Consultant')

INTRODUCTION

A. The Client, in conjunction with the City of Sydney, is conducting an Architectural Design
Excellence Competition to select the highest quality architectural, landscape and urban design
solution with the objective of exhibiting design excellence for the development of the Project
(“Design Competition”).

B. The Client wishes for the Consultant to participate in the Design Competition, and in doing so
the Consultant will provide the Services.

C. The Consultant represents (on which the Client relies) that it has the expertise, experience
and skill to properly, diligently, professionally and expeditiously perform the Services.

IT IS AGREED

The parties agree as follows:
I The Consultant will carry out Services for the Client in accordance with the Agreement.

2 The Client will pay the Consultant the Fee for the Consultant's due and proper performance of
the Services in accordance with this Agreement.

3. The Client and the Consultant agree that the following documents will together comprise the
Agreement:

(@] this Agreement including the attached terms and conditions;
2 Schedule 1- Agreement Particulars;

3) Schedule 2 —the Services; And

4 all other Schedules to this Agreement,

(together, the “Contract Documents”).

4. The parties must carry out and complete all their obligations in accordance with the Contract
Documents.
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EXECUTED AS AN AGREEMENT

Executed for and on behalf of Mirvac
Office Developments Pty Ltd ABN 89
124 777 484 by the party’s attorneys
pursuant to power of attorney

dated ................... Book

No who states that no notice of
revocation of the power of attorney has
been received in the presence of:

Signed for and on behalf of [Snehetta
Australasia Pty Ltd, ABN 74 612 295 735 in
accordance with section127 of the
Caorporations Act 2001:

Ko Kighan

Signature of Attorney

Altorney Name  Altorney Capacity

Signature of Attorney

Attorney Name  Attorney Capacity

TSR

W E: Mirvac Hip”

ZEATHFIA]: 2021 4F 12 A

b FFZRURFEK : Kaare Krokene
Hassell #2883 : Mark Loughnan

Director

Kaare Krokene

Director/Secretary

Name of Director

Signed for and on behalf of HASSELL Ltd
ABN 24 007 711 435 in accordance with
section 127 of the Corporations Act 2001:

e/

Name of director/secretary

laiy
i,

Director

Mark Loughnan

Director/Secretary

Warren Birchall, Company Secretary

Name of Director

Name of director/secretary
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FERE

SCHEDULE 1
AGREEMENT PARTICULARS
[tem | Description Detail
1 The Project The development and delivery of a mixed-use retail

commercial and residential building at the Site, with
approximately 87,000m? GFA and surtaunding public
domain.

2 The Fee Competition Fee

ALDS185,000 00 plus GST

+

AUD$25,000 plus GST pravisional sum allowance for
Competitor Appointed Technical Advisors

3| Paymen Type Paymert Milestones. SR
* commencement of the Design Competition , P NN

(50% of the Fee) RS L 8,7000 F 77 K 174k
S &I N ST R H ST G i &

*  completion (determination) of the Design sl A o 2 4
Compelition (50% of the Fee) B E AT

4 Date for Completion December 2021

5 The Site Harbourside, Sydney

6 The professional indemnity insurance is: | Minimum Amaunt $10,000,000 annually in aggregate.

Maximum Excess $150,000 per claim

7 Public fiability insurance (minimurm): $20,000,000.00

8 Agent Andrew Tobin
Development Director - Mixed Use

9 Governing law and junisdiction New South Wales
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MINOR SERVICES CONSULTANCY AGREEMENT
Date:

Parties

Mirvac Office Developments Pty Limited, ABN 89 124 777 484. CAN 124 777 484, Level 28, 200
George Street, Sydney, NSW 2000

(“Client”)

[Snehetta Australasia Pty Ltd, ABN 74 612 295 735178 Sturt Street, Adelaide, SA 500d
and

HASSELL Ltd, ABN 24 007 711 435, 61 Little Collins Street, Melbourne, VIC 3000

(together the "Consultant')

INTRODUCTION

A. The Client, in conjunction with the City of Sydney, is conducting an Architectural Design
Excellence Competition to select the highest quality architectural, landscape and urban design
solution with the objective of exhibiting design excellence for the development of the Project
(“Design Competition”).

B. The Client wishes for the Consultant to participate in the Design Competition, and in doing so
the Consultant will provide the Services.

C. The Consultant represents (on which the Client relies) that it has the expertise, experience
and skill to properly, diligently, professionally and expeditiously perform the Services.

IT IS AGREED

The parties agree as follows:
I The Consultant will carry out Services for the Client in accordance with the Agreement.

2 The Client will pay the Consultant the Fee for the Consultant's due and proper performance of
the Services in accordance with this Agreement.

3. The Client and the Consultant agree that the following documents will together comprise the
Agreement:

(@] this Agreement including the attached terms and conditions;
2 Schedule 1- Agreement Particulars;

3) Schedule 2 —the Services; And

4 all other Schedules to this Agreement,

(together, the “Contract Documents”).

4. The parties must carry out and complete all their obligations in accordance with the Contract
Documents.
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EXECUTED AS AN AGREEMENT

Executed for and on behalf of Mirvac
Office Developments Pty Ltd ABN 89
124 777 484 by the party’s attorneys
pursuant to power of attorney

dated ................... Book

No who states that no notice of
revocation of the power of attorney has
been received in the presence of:

Signed for and on behalf of [Snehetta
Australasia Pty Ltd, ABN 74 612 295 735 in
accordance with section127 of the
Caorporations Act 2001:

KR Kigkarw

Signature of Attorney

Altorney Name  Altorney Capacity

Signature of Attorney

Attorney Name  Attorney Capacity

TSR

W E: Mirvac Hip”

ZEATHFIA]: 2021 4F 12 A

b FFZRURFEK : Kaare Krokene
Hassell #2883 : Mark Loughnan

Director

Kaare Krokene

Director/Secretary

Name of Director

Signed for and on behalf of HASSELL Ltd
ABN 24 007 711 435 in accordance with
section 127 of the Corporations Act 2001:

e/

Name of director/secretary

laiy
i,

Director

Mark Loughnan

Director/Secretary

Warren Birchall, Company Secretary

Name of Director

Name of director/secretary
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SCHEDULE 1
AGREEMENT PARTICULARS
[tem | Description Detail
1 The Project The development and delivery of a mixed-use retail

commercial and residential building at the Site, with
approximately 87,000m? GFA and surtaunding public
domain.

2 The Fee Competition Fee

ALDS185,000 00 plus GST

+

AUD$25,000 plus GST pravisional sum allowance for
Competitor Appointed Technical Advisors

3| Paymen Type Paymert Milestones. SR
* commencement of the Design Competition , P NN

(50% of the Fee) RS L 8,7000 F 77 K 174k
S &I N ST R H ST G i &

*  completion (determination) of the Design sl A o 2 4
Compelition (50% of the Fee) B E AT

4 Date for Completion December 2021

5 The Site Harbourside, Sydney

6 The professional indemnity insurance is: | Minimum Amaunt $10,000,000 annually in aggregate.

Maximum Excess $150,000 per claim

7 Public fiability insurance (minimurm): $20,000,000.00

8 Agent Andrew Tobin
Development Director - Mixed Use

9 Governing law and junisdiction New South Wales
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Harbourside

Architectural Design Services
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3.0 Project Specific Scope of Services

The scope of services is for the base building Architectural Design Services for Harbourside Precinet, including Base IZFI j/_:‘E;’F% :
Building Scope & Interior Design Scope.

2. Base Building Scope

The following is a general scope for the components of the project which form the base building scope of services:

Jike 55 30 ] VS X5
a) Office Accommodation: jﬂ%i_ T&T‘I‘E&% @5’%

PCA Premium Grade office accommodation totalling approximately 34,000m2 of GFA, over approximately three (3) Fr 5 [ 25
typical and atypical large floor plate podium levels. - ﬂij‘ j(ﬁé G . }F - W &

NI
b) Retail Accommodation: VAREAG
At ground and upper levels approximately 11,000m2 of GFA: A—k .
= retail common areas and shopfronts/fagade zones (as part of building fagade, not internal malls); 291 (e . }FD == Ij‘] & VI‘ b(EA

= retail tenancies (Cold ShelP=);
= retaill BoH facilities o

rooftop bar and restaurant j} /A\ ﬁﬁ % %% lﬁﬁ{ﬁ
’

c) Residential Accommodation: o, e A
Premium Residential “Build to Sell” (BtS) apartments totalling approximately 42,000sgm of GFA, over approximately {f% {Hiiﬁ /A it ﬁiﬂz :

forty three (43) levels s
= residential (including apartment layouts, common areas, front of house and public spaces); }—J . E/] ;j\:vﬁ ijZ U‘&XT
= residential lobbies, public areas and amenities 7@ /?\/% i YX/E ;FD li /?\ E% fﬂ
d) Carparking:

With the loading dock and carpark entry from Darling Drive, approximately four levels of basement (Ground to B4) ﬁi’rﬂﬁ?ﬁ E@*H%Eﬁ% ’
with a high quality End of Trip Facilities (EoTF) located on ground level to support the building's sustainable strategy: N S s 3
= plant and services facilities and areas; U\ & 5 & INZK q%_‘ % }Fn

= carpark and basement areas; $J@ % ’i%’ E(J Ml\ﬁ; :_Et %ﬁ% X
€) Public Domain: ) ) o ) /
Surrounding public realm and associated improvernents to the existing Ground plane on Darling Harbour foreshore / L2 ) ijz u & %,ﬁ Té 5Fl] iA
and at ground level on Darling Drive and stepped interface with Pyrmont bridge and Maritime Museum: 17" E/] | Eﬂ
SO

=  public domain and landscape spaces to podium and tower;

**Cold Shell is defined as an internal retail or commercial space serviced with capped provisions only for sewer, water, gas,
trade waste, power, lighting & communications, fire services, & heating/cooling/ventilation. Statutory services required for
base compliance only are provided to open plan only within a finished ‘cold shell’ (e.g. emergency lighting, fire safety

services). Extension of building services, and supply and installation of fittings, fixtures and equipment will generally be
undertaken as part of tenancy fit-out works.

iRiHEPA

Angus Bruce. | Jason Cuffe, |Georgia Darling.

Andrew Ewington, Dana Gopffarth, Ken Maher, Jo
Picton, Frank Smith, Stephen Tan
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BT PHBEDNTHRELERE TEAE (UFEHRETE.

L] ATEE B T MR X RS, &MY 28,488 FA£.

. FIERIREL A SHABAE, K. R TR — e ot
H.

*  EHMAM EEERNERA 113,852 m2, M EERNEH 58,000m2, #
LEEREH 40, BEMSNT,

[re g5
5 i o GFA (m?) "R
— | #h |- 1
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Z | #TF
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Martin Lee, Klevis Koco, Mark Loughnan, Andrew Wilkinson. #&it# . Angus
Bruce, i1 £, Robert Price. {a5i¥7. Richard Mullane, John Pauline, Markus
Van Aalderen. t4. 4848, B n Ghilic-Micu, Joel Sampson, #f

#. Victor Ung, Alix Smith, |Jason Cuffe, IE%Q‘E, %8, E3IA. Benjamin
Charlton, pEE7E. Hanez Gatpo. 2BiE. Florencia Gutierrez, #{£. Madeline
Joyce, Jina Kim, Minjae Kim, T#. {R#E. E5%. Kason Who, Melissa Mak
%5, HEI. FR(ZE. Giovanni Bertocchi
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Directors’ report
for the year ended 30 June 2022

The directors presented their report and the audited financial statements of Hassell Limited 145876
R ] (the “Company”) for the year ended 30 June 2022.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activities of the Company are the provision of architecture, landscape architecture and
interior design services. There were no significant changes in the nature of the Company’s principal
activities during the year.

Business review has not been prepared as the Company is a wholly owned subsidiary of another body
corporate during the year which is qualified for the reporting exemption under section 388(3) of the
Companies Ordinance.

RESULTS AND APPROPRIATIONS
The result of the Company for the year ended 30 June 2022 and the financial position of the Company
at that date are set out in the financial statements on pages 6 to 23.

The directors do not recommend the payment of any dividend in respect of the year ended 30 June
2022 (2021: Nil).

SHARE CAPITAL
There were no movements in the Company’s share capital during the year.

DIRECTORS
The directors of the Company during the year and up to the date of this report were as follows:

Andrew John WILKINSON

Peter Michael MORLEY

Mun Chung David TSUI (Resigned on 31 January 2022)
Steven John COSTER (Resigned on 3 November 2022)
Brenden John KELLY (Appointed on 1 February 2022)
Robert John BACKHOUSE (Appointed on 3 November 2022)

There being no provision to the contrary in the Company’s articles of association, all the directors
continue in office.
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DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

Other than note 17 to the financial statements, no transaction, arrangement or contracts of
significance in relation to the Company’s business to which any of the Company’s holding company
or fellow subsidiaries was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year ot at any time during the year.

MANAGEMENT CONTRACTS

The Company did not eater into any contract, other than the contracts of service with the directors
or any person engaged in the full-time employment of the Company, by which a person undertakes
the management and administration of the whole, or any substantial part of any business of the
Company during the year.

DIRECTORS’ INTEREST

At no time during the year was the Company, its fellow subsidiaries, its holding company a party to
any arrangement to enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of the Company or its specified undertakings.

PERMITTED INDEMNITY PROVISIONS

Subject to the applicable laws, every director of the Company shall be entitled to be indemnified by
the other Principals against all costs, charges, losses, expenses and liabilities incurred by him or her in
the execution and discharge of his or her duties or in relation thereto pursuant to the Principals
Agreement. Such provisions wete in force duting the course of the financial year ended 30 June 2022
and remained in force as of the date of this report. The Company has maintained liability insurance
to provide appropriate cover for the directors of the Company.

AUDITOR

The Company’s auditor, Grant Thornton Hong Kong Limited, retire and, being eligible, offer
themselves for re-appointment.

For and on behalf of the Board

Petef Michael MORLEY
Director

24 November 2022
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Independent auditor’s report

To the member of Hassell Limited
SR A
(incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Hassell Limited (the “Company”) set out on
pages 6 to 23, which comprise the statement of financial position as at 30 June 2022, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In out opinion, the financial statements give a true and fair view of the financial position of the
Company as at 30 June 2022, and of its financial performance and its cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards for Private Entities (“HKFRSs
for Private Entities”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropsiate to provide a basis for
our opinion.

172



Q GrantThornton 4
- HE

Other Information
The directors ate responsible for the other information. The other information comprises the
directors’ report, but does not include in the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with HKFRSs for Private Entities issued by the HKICPA and the Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

€rror.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Company or
to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body, in accordance with section
405 of the Companies Ordinance and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)
As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in 2 manner that achieves fair presentation.

‘We communicate with directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Y ___HE et

hornton Hong Kong Limited

Certified Public Accountants
11t Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong SAR

24 November 2022

Kwong Kam Wing Kelvin
Practising Certificate No.: P05373
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Financial statements for the year ended 30 June 2022

Statement of profit or loss and other
comprehensive income
for the year ended 30 June 2022

Notes 2022 2021

HK$ HK$

Revenue 4 61,097,305 66,762,847

Other income 5 2,760,808 2,121,330

Operating and administrative expenses (62,368,719) (68,775,175)

Finance costs 6 (632,783) (966,556)

Profit/(Loss) before income tax Ird 856,611 (857,554)

Income tax expense 8 - (314,902)
Profit/(Loss) and total comprehensive

Incomel/(expense) for the year 856,611 (1,172,456)

The notes on pages 11 to 23 are an integral part of these financial statements.
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Financial statements for the year ended 30 June 2022

Statement of financial position

as at 30 June 2022

Notes 2022 2021
HK$ HK$
ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment 9 388,287 496,266
Deferred tax assets 10 755,669 755,669
1,143,956 1,251,935
Current assets
Work in progress 14,772,706 16,328,290
Trade and other receivables 11 18,021,749 23,061,010
Bank balances and cash 8,240,016 3,085,819
41,034,471 42,475,119
Current liabilities
Trade payables 424,731 1,379,980
Accrued charges and other payables 4,400,122 4,500,620
Deferred income 1,745,381 3,611,669
Amounts due to fellow subsidiaries 12 5,195,367 2,351,184
Amounts due to related companies 12 5,711,451 7,038,462
Bank Loan 13 13,514,500 14,614,875
30,991,552 33,396,790
Net current assets 10,042,919 9,078,329
Net assets 11,186,875 10,330,264
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Financial statements for the year ended 30 June 2022
Statement of financial position (Continued)
as at 30 June 2022

Notes 2022 2021

HK$ HK$

EQUITY
Share capital 14 10,560,740 10,560,740
Accumulated profit/(loss) 626,135 (230,476)
Total equity 11,186,875 10,330,264

Peter Mighael MORLEY
Dir: r

7

Andrty‘n WILKINSON
Direc’

The notes on pages 11 to 23 are an integral part of these financial statements.
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Financial statements for the year ended 30 June 2022

Statement of changes in equity
for the year ended 30 June 2022

Share  Accumulated

capital Profit/(loss) Total

HK$ HK$ HK$

Balance at 1 July 2020 10,560,740 941,980 11,502,720

Loss and total comprehensive expense for the year - (1,172,456) (1,172,456)
Balance at 30 June 2021 and 1 July 2021 10,560,740 (230,476) 10,330,264
Profit and total comprehensive income for the year - 856,611 856,611
Balance at 30 June 2022 10,560,740 626,135 11,186,875

The notes on pages 11 to 23 are an integral part of these financial statements.
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Financial statements for the year ended 30 June 2022

Statement of cash flows

for the year ended 30 June 2022

2022 2021
HK$ HK$
Cash flows from operating activities
Profit/(Loss) before taxation 856,611 (857,554)
Adjustments for:
Depreciation of owned assets 172,391 179,255
Provision of written off on work in progress 553,713 1,247,531
Loss on disposal of property, plant and equipment - 31,903
Impairment loss on trade receivables, net 101,781 241,322
Interest charges on loan from a related company 263,199 504,461
Interest charges on bank loan 369,584 372,095
Interest income (7,866) (3,586)
Exchange (gain)/ loss (1,100,375) 1,308,725
Operating profit before working capital changes 1,209,038 3,114,152
Decrease in work in progress 1,001,871 5,463,122
Decrease/(Increase) in trade and other receivables 4,937,480 (6,549,382)
Decrease in amounts due from fellow subsidiaries - 2,747 644
Decrease in trade payables (955,249) (304,087)
(Decrease)/Increase in accrued charges and other payables (100,498) 653,944
(Decrease)/Increase in deferred income (1,766,288) 884,232
Increase in amounts due to fellow subsidiaries 2,844,183 1,770,769
Decrease in amounts due to related companies (1,590,210) (5,800,783)
Net cash generated from operating activities 5,580,327 1,979,611
Cash flows from investing activities
Purchase of property, plant and equipment (64,412) (109,942)
Interest received 7,866 g
Net cash used in investing activities (56,546) (106,356)
Cash flows from financing activities
Interest paid (369,584) (372,095)
Net cash used in financing activities (369,584) (372,095)
Net increase in cash and cash equivalents 5,154,197 1,601,160
Cash and cash equivalents at beginning of the year 3,085,819 1,584,659
Cash and cash equivalents at end of the year 8,240,016 3,085,819

The notes on pages 11 to 23 are an integral part of these financial statements.
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Financial statements for the year ended 30 June 2022

Notes to the financial statements
for the year ended 30 June 2022

GENERAL INFORMATION

Hassell Limited (the “Company™) is a limited liability company incorporated and domiciled
in Hong Kong, The address of the Company’s registered office and principal place of
business is Unit A, 22/F., 169 Electric Road, North Point, Hong Kong.

The directors consider its ultimate and immediate holding company is Hassell International
Limited, a limited company incorporated in Australia.

The principal activities of the Company are provision of architecture, landscape architecture
and interior design services.

The financial statements for the year ended 30 June 2022 were approved for issue by the
board of directors on 24 November 2022.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation
These annual financial statements have been prepared in accordance with Hong
Kong Financial Reporting Standards for Private Entities (“HKFRSs for Private
Entities”) which collective term includes Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the accounting principles generally accepted
in Hong Kong and the requirements of the Companies Ordinance.

The significant accounting policies that have been used in the preparation of these
financial statements are summarised below. These policies have been consistently
applied to all the years presented unless otherwise stated.

The financial statements have been prepared on the historical cost basis. The
measurement bases are fully described in the accounting policies below.

It should be noted that accounting estimates and assumptions are used in
preparation of the financial statements. Although these estimates are based on
management’s best knowledge and judgement of current events and actions, actual
results may ultimately differ from those estimates. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in note 3.
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Financial statements for the year ended 30 June 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.2 Foreign currency translation
The financial statements are presented in Hong Kong dollars (“HKS$”), which is also
the functional currency of the Company.

Foreign cutrency transactions are translated into the functional currency of the
Company using the exchange rates prevailing at the dates of the transactions. At the
end of the reporting period, monetary assets and liabiliies denominated in foreign
cutrencies are translated at the foreign exchange rates ruling at that date. Foreign
exchange gains and losses resulting from the settlement of such transactions and
from the reporting date retranslation of monetary assets and liabilities are recognised

in the profit or loss.

Non-monetaty items that ate measured in terms of historical cost in a foreign
cutrency are not retranslated (i.e. only translated using the exchange rates at the
transaction date).

23 Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses (if any).

Cost includes expenditure that is directly attributable to the acquisition of the asset.
Purchased software that is integtal to the functionality of the related equipment is
capitalised as part of that equipment.

Depreciation is provided to write off the cost less their residual values over their
estimated useful lives using the straight-line method, at the following rates per annum:

Leasehold improvement Shortet of useful lives or lease period
Furniture and fixture 15%-40%
Office equipment 15%

The assets’ residual values, depreciation methods and useful lives are reviewed, and
adjusted if appropriate, at each reporting date.

The gain or loss arising on retirement or disposal is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in
profit or loss.

Subsequent costs are included in the asset’s catrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The catrying amount of the replaced part is derecognised. All
other costs, such as repairs and maintenance are charged to profit or loss during the
financial period in which they are incurred.
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Financial statements for the year ended 30 June 2022

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.4 Contract for services

Work in progress in respect of long-term contracts is stated at direct costs incurred
to date, plus estimated attributable profits, less foreseeable losses and progress
payments received and receivable. Whete progress payments received and receivable
on contracts exceed direct costs incutred to date plus estimated attributable profits
less foreseeable losses, the surplus is shown in the statement of financial position as
deferred income.

The estimated attributable profit on long-term contracts not completed at the year
end date is recognised in profit or loss on a percentage of completion basis when the
outcome of contracts can reasonably be foreseen. Provision is made for any
foreseeable losses as soon as such losses are anticipated by management.

2.5 Trade and other receivables
Trade and other receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of receivables is established
when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables.

2.6 Cash and cash equivalents
Cash and cash equivalents include cash at bank and in hand.

2.7 Trade and other payables
Trade and other payables are recognised initially at the transaction price and
subsequently measured at amortised cost using the effective interest method.

2.8 Leases
An arrangement, comprising a transaction or a seties of transactions, is or contains
a lease if the Company determines that the arrangement conveys a right to use a
specific asset or assets for an agreed period of time in return for a payment or a series
of payments. Such a determination is made based on an evaluation of the substance
of the arrangement and is regardless of whether the arrangement takes the legal form
of a lease.

(i) Classification of assets leased to the Company
Assets that are held by the Company under leases which transfer to the
Company substantially all the risks and rewards of ownership are classified as
being held under finance leases. Leases which do not transfer substantially all
the tisks and rewards of ownership to the Company are classified as operating
leases.
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Financial statements for the year ended 30 June 2022

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.8

210

211

Leases (Continued)

(ii) Operating lease charges as the lessee
Where the Company has the right to use of assets held under operating leases,
payments made under the leases are charged to profit or loss on a straight line
basis over the lease terms except where an alternative basis is more
representative of the time pattern of benefits to be derived from the leased
assets. Lease incentives received are recognised in profit ot loss as an integral
part of the aggregate net lease payments made.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate of
the amount of the obligation can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure expected to settle the
obligation.

All provisions are reviewed at each reporting date and adjusted to reflect the current
best estimate.

Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future uncertain events not wholly within the control of
the Company, are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Share capital

Ordinary shares are classified as equity. Share capital is recognised at the amount of
consideration of shares issued, after deducting any transaction costs associated with
the issuing of shares (net of any related income tax benefit) to the extent they are
incremental costs directly attributable to the equity transaction.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the
services rendered, net of rebates and discounts. Provided it is probable that the
economic benefits will flow to the Company and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised as follows:

Design and consultancy service income

Design and consultancy service income on design projects is recognised using the
petcentage of completion method. The directors consider that in view of the
fluctuation of cost elements during the life of a contract, it is prudent for the
Company to recognise revenue on such a basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.12

2.13

2.14

Government subsidies
Subsidies from the government are recognised at their fair value where there is a
reasonable assurance that the subsidies will be received and the Company will comply
with all attached conditions.

Government subsidies relating to income is presented in gross under “other income”

in the statement of profit or loss and other comprehensive income.

Impairment of non-financial assets
Property, plant and equipment is subject to impairment testing.

They are tested for impairment whenever there are indications that the asset’s
carrying amount may not be recoverable.

An impairment loss is recognised as an expense immediately for the amount by which
the asset’s carrying amount exceeds its recoverable amount. Recoverable amount is
the higher of fair value, reflecting market conditions less costs of disposal, and value
in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market
assessment of time value of money and the risk specific to the asset.

For the purposes of assessing impairment, where an asset does not generate cash
inflows largely independent from those from other assets, the recoverable amount is
determined fot the smallest group of assets that generate cash inflows independently
(i.e. a cash-generating unit). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

Impairment losses is charged pro rata to the assets in the cash-generating unit, except
that the carrying value of an asset will not be reduced below its individual fair value
less costs of disposal, or value in use, if determinable.

An impairment loss is reversed if there has been a favourable change in the estimates
used to determine the asset’s recoverable amount and only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been

recognised.
Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are
incurred.
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2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

215

2.16

Employee benefits
Retirement benefits
Retirement benefits to employees are provided through defined contribution plans.

The Company operates a defined contribution retirement benefit plan under the
Mandatory Provident Fund Schemes Otrdinance, for all of its employees who are
eligible to participate in the Mandatory Provident Fund (“MPF”) Scheme.
Contributions are made based on a percentage of the employees’ basic salaries.

Contributions are recognised as an expense in profit or loss as employees render
services during the year. The Company’s obligations under these plans are limited to
the fixed percentage contributions payable.

Short-term employee benefits

Employee entitlements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a result
of services rendered by employees up to the reporting date.

Non-accumulating compensated absences such as sick leave and maternity leave are
not recognised until the time of leave.

Accounting for income taxes
Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those obligations to, or claims
from, fiscal authorities relating to the current or prior reporting period, that are
unpaid at the reporting date. They are calculated according to the tax rates and tax
laws applicable to the fiscal periods to which they relate, based on the taxable profit
for the year. All changes to current tax assets or liabilities are recognised as a
component of tax expense in profit or loss.

Deferred tax is calculated using the liability method on temporary differences at the
reporting date between the carrying amounts of assets and liabilities in the financial
statements and their respective tax bases. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are recognised
for all deductible temporary differences, tax losses available to be carried forward as
well as other unused tax credits, to the extent that it is probable that taxable profit,
including existing taxable temporary differences, will be available against which the
deductible temporary differences, unused tax losses and unused tax credits can be
utilised.

Deferred tax assets and liabilities are not recognised arises from initial recognition of
assets and liabilities in a transaction that affects neither taxable nor accounting profit
or loss.

Deferred tax is calculated, without discounting, at tax rates that are expected to apply

in the period the liability is settled or the asset realised, provided they are enacted or
substantively enacted at the reporting date.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
216 Accounting for income taxes (Contined)
Changes in deferred tax assets or liabilities are recognised in profit or loss, or in other
comprehensive income or directly in equity if they relate to items that are charged or
credited to other comprehensive income or directly in equity.

2.17 Related parties
For the putposes of these financial statements, a party is considered to be related to
the Company if:

(a)  the party is a person, ot a close member of that person’s family and if that
person:

(i)  has control or joint control over the Company;

(i)  has significant influence over the Company; or

(i)  is a member of the key management personnel of the Company or of a
patent of the Company.

(b)  the party is an entity and if any of the following conditions applies:

(1 the entity and the Company are members of the same group.

(i) one entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).

(iiiy  the entity and the Company are joint ventures of the same third party.

(iv) one entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) the entity is a post-employment benefit plan for the benefit of
employees of either the Company or an entity related to the Company.

(vi) the entity is controlled or jointly controlled by a person identified in ().

(vil) a person identified in (a)(i) has significant influence over the entity or is
a member of the key management personnel of the entity (or of a parent
of the entity).

(viii) the entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the parent of the
Company.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the
entity.

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Estimates and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
Critical accounting estimates and assumptions (Continued)

Useful lives of property, plant and equipment

The Company’s management determines the estimated useful lives and related deprecation
for its property, plant and equipment. The estimates are based on the historical experience of
the actual useful lives of property, plant and equipment of similar nature and functions. The
carrying amounts of property, plant and equipment at the reporting date are disclosed in
note 9.

Impairment of receivables

The Company estimates the impairment allowance for trade and other receivables by
assessing the recoverability based on credit history and prevailing market conditions. This
requires the use of estimates. Allowances are applied to trade and other receivables where
events or changes in circumstances indicate that the balances may not be collectible. Where
the expectation is different from the original estimate, such difference will affect the carrying
amounts of trade and other receivables and thus the impairment loss in the period in which
such estimate is changed. The Company reassesses the impairment allowance at the end of
each reporting period. As at 30 June 2022, allowance for impairment loss on trade receivables
of approximately HK$1,141,682 (2021: HK$1,704,198) were provided by the Company.
Further details are disclosed in note 11.

Deferred tax assets

The Company records deferred tax assets at the end of each reporting period presented based
on the amount that management believes will be utilised in future periods. This determination
is based on estimates of future profitability. A change in these estimates could result in the
write off of deferred tax assets in future petiods for assets that are currently recorded on the
statement of financial position. In estimating levels of future profitability. The Company has
considered historical results of operations in recent years and would, if necessary, consider
the implementation of prudent and feasible tax planning strategies to generate future
profitability. If future profitability is less than the amount that has been assumed in
determining the deferred tax asset, then an adjustment to derecognise the deferred tax asset
will be required, with the corresponding charge against income. On the other hand, if future
profitability exceeds the level that has been assumed in calculating the deferred tax asset, the
further recognition and utilisation of the deferred tax assets may be appropriate, with the
corresponding credit recognised to income. As at 30 June 2022, HK$755,669 (2021:
HK$755,669) have been recognised in the Company’s financial statement of financial
position. Further details are disclosed in note 10.

Progress of design and consultancy services works

As explained in note 2.11, the Company recognises design and consultancy services income
by reference to the progress of completion at the reporting date. This is measured based on
the fluctuation of cost elements during the life of a contract. Significant estimates and
judgements are required in determining the accuracy of the cost elements and the extent of
the costs incurred. In making the above estimation, the Company conducts periodic review
on the cost elements and make reference to past experience and work of project teams.
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4. REVENUE
Revenue represents the amounts received and receivable from design and consultancy
services rendered during the year.

5. OTHER INCOME

2022 2021

HK$ HK$

Exchange gains, net 1,800,253 -
Government subsidy (Note) 768,000 2,117,744
Interest income from bank deposits 7,866 3,586
Sundry income 184,689 -
2,760,808 2,121,330

Note: Being the subsidy received from the Employment Support Scheme under the COVID-
19 Anti-epidemic Fund Launched by the Government of the Hong Kong Special
Administrative Region. There were neither unfulfilled conditions nor other
contingencies attached to the receipts of this subsidy.

6. FINANCE COSTS

2022 2021
HK$ HK$
Interest expenses on:
- loan from a related company 263,199 594,461
- bank loan 369,584 372,095
632,783 966,556
7. PROFIT/ (LOSS) BEFORE INCOME TAX
2022 2021
HKS$ HKS
Profit/ (Loss) before tax has been arrived at after charging/(crediting):
Auditor's remuneration 168,000 157,000
Depreciatien 172,391 179,255
Reinstatement cost 1,186,427 -
Net exchange (gain)/loss (1,800,253) 1,182,087
Loss on disposal of property, plant and equipment - 31,903
Impairment loss on trade receivables, net 101,781 241,322
Provision of written off on work in progress 553,713 1,247,531
Operating lease rental paid in respect of premises 4,680,000 4,680,000
Staff costs (including directors’ remuneration)
- Salaries, wages and other benefits 32,139,958 32,620,371
- Contributions to defined contribution plan 1,033,642 1,050,148
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8. INCOME TAX EXPENSE
Hong Kong profits tax has not been provided as the Company’s estimated assessable profits
for the years ended 30 June 2022 and 2021 are wholly set off by unrelieved tax losses brought
forward from previous years.

2022 2021
HKS HK$
Deferred tax
Current year (note 10) - 314,902
9. PROPERTY, PLANT AND EQUIPMENT
Leasehold Furniture Office
improvement and fixture equipment Total
HK$ HK$ HK$ HK$
Cost
As at 1 July 2021 4,246,172 983,417 776,985 6,006,574
Additions - - 64,412 64,412
As at 30 June 2022 4,246,172 983,417 841,397 6,070,986
Accumulated depreciation
As at 1 July 2021 4,215,945 790,558 503,805 5,510,308
Charge for the year 12,955 64,314 95,122 172,391
As at 30 June 2022 4,228,900 854,872 598,927 5,682,699
Carrying amount
As at 30 June 2022 17,272 128,545 242,470 388,287
Leasehold Furniture Office
Improvement and fixture equipment Total
HKS$ HK$ HK$ HK$

Cost
As at 1 July 2020 4,213,786 972,719 1,072,320 6,258,825
Additions 32,386 10,698 66,858 109,942
Disposal - - (362,193) (362,193)
As at 30 June 2021 4,246,172 983,417 776,985 6,008,574
Accumulated depreciation
As at 1 July 2020 4,213,786 711,823 735734 5,661,343
Charge for the year 2,159 78,735 98,361 179,255
Disposal - - (330,290) (330,290)
As at 30 June 2021 4,215,945 790,558 503,805 5,510,308
Carrying amount
As at 30 June 2021 30,227 192,859 273,180 496,266

10. DEFERRED TAX ASSETS
The followings are the major deferred tax assets recognised and movements thereon during
the current and prior reporting periods:

Accelerated

tax Tax
depreciation losses Total
HK$ HK$ HK$
As at 1 July 2020 (424,448) (646,123) (1,070,571)
Charge for the year 12,081 302,821 314,902
As at 30 June 2021 and 1 July 2021 (412,367) (343,302) (755,669)
Charge for the year - - -
As at 30 June 2022 (412,367) (343,302) (755,669)
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11.

12.

13.

14.

TRADE AND OTHER RECEIVABLES

2022 2021

HK$ HK$

Trade receivables 17,027,323 22,935,035
Less: impairment loss (1,141,682) (1,704,198)
15,885,641 21,230,837

Other receivables 2,136,108 1,830,173
18,021,749 23,061,010

AMOUNTS DUE TO FELLOW SUBSIDIARIES/RELATED COMPANIES

The amounts are unsecured, interest free and repayable on demand. As at 30 June 2022, the
amount due to a related company was fully repaid. As at 30 June 2021, the amount of
HK$6,044,260 due to a related company is secured, interest bearing at 6.55% and repayable

on demand.
BANK LOAN
2022 2021
HK$ HK$
Secured bank loan 13,514,500 14,614,875

As at 30 June 2022, the variable interest rate of the bank loan was 2.50% - 2.94% (2021: 2.51%
- 2.59%) per annum. The bank loan was secuted by Standby Documentary Credit of
Australian dollars 2,500,000 of Macquarie Bank, which is guaranteed by Hassell Limited
(Australia), Hassell Australia Limited and Hassell Services Pty Limited, related parties of the
Company.

SHARE CAPITAL

2022 2021
Number of Number of
shares Amount shares Amount
HK$ HKS$
Ordinary shares, issued and
fully paid:
At beginning and end of the
year 10,560,740 10,560,740 10,560,740 10,560,740

DIRECTORS’ EMOLUMENTS

Directors’ emoluments, disclosed pursuant to section 383(1) of the Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)
Regulation, is as follows:

2022 2021

HK$ HKS$

Fees - -
Other emoluments 3,818,702 3,892,427
Contributions to defined contribution plan 161,620 165,307
3,980,322 4,057,734
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16. LEASE COMMITMENTS
At the reporting date, the Company had outstanding commitments under non-cancellable
operating leases in respect of rented premises. Total commitments to be payable are as

follows:
2022 2021
HK$ HK$
Within one year 4,487,671 4,680,000
In the second to fifth year inclusive - 4,487,671
4,487,671 9,167,671

17. RELATED PARTY TRANSACTIONS
In addition to the transactions/information disclosed elsewhere in these financial statements,
the Company entered into following transactions with the related parties during the year:

Name of company Nature of transactions 2022 2021
HK$ HK$
Hassell Design Consulting Design and consultancy fee 2,762,462 6,662,151
(Shanghai) Limited (i) income
Design and consultancy fee 6,064,931 6,122,572
expenses
Management fee 813,722 1,207,690
Hassell Design (Singapore) Pte Design and consultancy fee
Limited (i) income 8,069 -
Design and consultancy fee
expenses 132,969 2,562,680
Hassell Ltd (UK) (i) Design and consultancy fee
expenses 160,185 1,077,745
HASSELL Design Ltd — USA (i) Design and consultancy fee
expenses 52,340 -
Hassell Australia Limited (ji) Loan interest charges 263,199 594 461
Hassell Limited (Australia) (ii) Design and consultancy fee 475,111 11,974,629
income
Design and consultancy fee 1,990,437 1,116,447
expenses
Insurance expenses 488,885 433,517
Storage expenses 170,482 173,075
Computer expenses 2,158,835 2,023,311
Staff training expenses 30,315 13,732

Purchase of property, plant
and equipment - 39,388
Bank charges 355,445 -

Notes:
@ Fellow subsidiary
(i)  Related company
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18. MAJOR NON-CASH TRANSACTIONS
During the year ended 30 June 2022, amount due to a related company of HKSNil (2021:
HK$7,315,404) were set-off by the amount due from a related company.

19. CAPITAL MANAGEMENT
The Company’s objectives when managing capital are to ensure the Company’s ability to
continue as a going concern.

The Company actively and regulatly reviews its capital structure and make adjustments in
light of changes in economic conditions. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to shareholders, issue new shares,
raise new debt financing or sell assets to reduce debt.
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HASSELL LIMITED

REPORT OF THE DIRECTORS

The directors presented their report and the audited financial statements of Hassell Limited
(the "Company") for the year ended 30 June 2023.

Principal activities

The principal activities of the Company are the provision of architecture, landscape
architecture and interior design services. There were no significant changes in the nature of
the Company's principal activities during the year.

Results and dividend
The Company's profit for the year ended 30 June 2023 and its financial position at that date
are set out in the financial statements on pages 6 to 26.

The directors do not recommend the payment of any dividend in respect of the year ended 30
June 2023.

Directors
The directors of the Company during the year and up to the date of this report were as
follows:

Andrew John Wilkinson

Elizabeth Marnie Westgarth (Appointed on 11 September 2023)
Peter Michael Morley

Robert John Backhouse (Appointed on 3 November 2022)
Brenden John Kelly (Resigned on 11 September 2023)
Steven John Coster (Resigned on 3 November 2023)

There being no provision to the contrary in the Company's articles of association, all the
directors continue in office.

Management contracts
The Company did not enter into any contract, other than the contracts of service with the

directors or any person engaged in the full-time employment of the Company, whereby any
individual, firm or body corporate undertakes the management and administration of the
whole, or any substantial part of any business of the Company.

Directors' interests

At no time during the year was the Company, its holding company or any of its fellow
subsidiaries a party to any arrangement to enable the Company's directors to acquire benefits
by means of the acquisition of shares in or debentures of the Company or any other body
corporate.

Directors' interests in significant transactions. arrangements and confracts

No director had a material interest, either directly or indirectly, in any transaction,
arrangement or contract of significance to the business of the Company to which the
Company, its holding company or any of its fellow subsidiaries was a party during the year.
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REPORT OF THE DIRECTORS (continued)

Permitted indemnity provisions
Subject to the applicable laws, every director of the Company shall be entitled to be

indemnified by the other Principals against all costs, charges, losses, expenses and liabilities
incurred by him or her in the execution and discharge of his or her duties or in relation thereto
pursuant to the Principals Agreement. Such provisions were in force during the course of the
financial year ended 30 June 2023 and remained in force as of the date of this report. The
Company has maintained liability insurance to provide appropriate cover for the directors of
the Company.

Auditors

Grant Thornton Hong Kong Limited resigned as auditors of the Company and Ernst & Young
were appointed by the directors to fill the causal vacancy so arising. A resolution for the
appointment of Erst & Young as auditors of the Company will be proposed at the
forthcoming annual general meeting.

FOR AND ON BEHALF OF THE BOARD

:

Director

1 Morley

Hong Kong
11 JAl 202
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Quarry Bay, Hong Kong

Independent auditor's report
To the members of Hassell Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Hassell Limited (the "Company") set out on pages 6 to 26,
which comprise the statement of financial position as at 30 June 2023, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as
at 30 June 2023, and of its financial performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards for Private Entities ("HKFRSs for Private Entities") issued
by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the HKICPA's Code of Ethics for Professional Accountants (the "Code"), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon
The directors are responsible for the other information. The other information comprises the information
included in the report of the directors.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

A member firm of Emst & Young Global Limited
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Independent auditor's report (continued)
To the members of HASSELL LIMITED
(Incorporated in Hong Kong with limited liability)

Responsibilities of directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs for Private Entities issued by the HKICPA and the Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Our report is made solely to you, as a body, in aceordance with section 403 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

s  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

A member firm of Ernst & Young Global Limited
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Independent auditor's report (continued)
To the members of HASSELL LIMITED
(Incorporated in Hong Kong with limited liability)

Auditor's responsibilities for the audit of the financial statements (continued)
s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

o Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Certified Public Accountants

Hong Kong

11 4024

A member firm of Ernst & Young Global Limited
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 30 June 2023
Notes 2023 2022
HKS$ HK$
REVENUE 4 66,797,484 61,097,305
Other income 5 1,161,291 3,280,019
Operating and administrative expenses (65,191,392) (62,690,239)
Finance costs 6 ( 713,659) ( 632,783)
PROFIT BEFORE TAX 8 2,053,724 1,054,302
Income tax expense 9 ( 311,784) (_197,691)
PROFIT AND TOTAL COMPREHENSIVE
INCOME FOR THE YEAR 1,741,940 856,611
6
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HASSELL LIMITED

STATEMENT OF FINANCIAL POSITION

30 June 2023

NON-CURRENT ASSETS
Property, plant and equipment
Deferred tax assets

CURRENT ASSETS

Contract assets

Trade and other receivables

Amounts due from fellow subsidiaries
Cash and bank balances

CURRENT LIABILITIES

Trade payables

Provision and accruals

Contract liabilities

Amounts due to fellow subsidiaries
Amounts due to related companies
Interest-bearing bank borrowings

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITY
Provision and accruals

NET ASSETS
EQUITY
Share capital

Retained profits

TOTAL EQUITY

ichael Morley
Director

Notes

10
11
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2023 2022

HK$ HKS
251,524 388,287
550,453 755,669
801,977 1,143,956
20,930,043 14,772,706
11,241,632 18,021,749
718,264 %
4,174,772 8.240,016
37,064,711 41,034,471
1,838,425 424,731
3,000,052 4,400,122
504,598 1,745,381

. 5,195,367
4,713,408 5,711,451
13,011,750 13,514,500
23,158,233 30,991,552
13,906,478 10,042,919
14,708,455 11,186,875
1,779,640 5
12,928,815 11,186,875
10,560,740 10,560,740
2,368,075 626,135
12,928,815 11,186,875

Elizabeth Marnie Westgarth

Director



HASSELL LIMITED

STATEMENT OF CHANGES IN EQUITY

Year ended 30 June 2023
Retained
profits/
(accumulated
Share capital loss) Total
HK$ HK$ HKS$
At 1 July 2021 10,560,740 ( 230,476) 10,330,264
Profit and total comprehensive income
for the year - 856,611 856,611
At 30 June 2022 and 1 July 2022 10,560,740 626,135 11,186,875
Profit and total comprehensive income
for the year - 1,741,940 1,741,940
At 30 June 2023 10,560,740 2,368,075 12,928,815
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HASSELL LIMITED
STATEMENT OF CASH FLOWS

Year ended 30 June 2023

Notes

CASH FLOWS FROM OPERATING
ACTIVITIES

Profit before tax

Adjustments for:
Depreciation of property, plant and equipment 8
Provision/(write back of provision) on contract

assets

Impairment loss on trade and other receivables
Interest charges on loan from a related company
Interest charges on bank loan
Interest income
Provision for reinstatement costs
Effect of foreign exchange rate changes, net

WOy Oy 0000

Decrease/(increase) in contract assets
Decrease in trade and other receivables
Increase/(decrease) in trade payables

Decrease in other payables and accruals
Decrease in contract liabilities

Movement in balances with fellow subsidiaries
Decrease in amounts due to related companies

Cash generated from/(used in) operations
Income tax paid

Net cash flows from/(used in) operating activities
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of property, plant and equipment 10
Interest received
Net cash flows used in investing activities
CASH FLOWS FROM FINANCING
ACTIVITIES
Interest paid and net cash flow use in a financing
activity

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END
OF YEAR

203

2023 2022
HKS$ HKS
2,053,724 1,054,302
171,963 172,391
( 234,375) 553,713
1,600,000 101,781
. 263,199
713,659 369,584

( 16,828) ( 7.866)
593213 1,186,427
(502,750) (1,100,375)
4,378,606 2,593,156
(5,922,962) 1,001,871
5,180,117 4,937,480
1,413,694 ( 955,249)
( 123,643) (1,286,925)
(1,240,783) (1,766,288)
(5,913,631) 2,844,183
(998,043) (1,590.210)
(3,226,645) 5,778,018
(_106,568) (197,691)
(3,333.213) 5,580,327
( 35,200) ( 64412)
16.828 7,866
(_18372) (_ 56,546)
(713,659 (369,584)
(4,065,244) 5,154,197
8,240,016 3,085,819
4,174,772 8,240,016




HASSELL LIMITED

NOTES TO FINANCIAL STATEMENTS

30 June 2023

2:1

22

GENERAL INFORMATION

Hassell Limited (the "Company") is a limited liability company incorporated in Hong
Kong. The address of the Company’s registered office and principal place of business
is Unit A, 22/F., 169 Electric Road, North Point, Hong Kong.

The directors consider its ultimate and immediate holding company is Hassell
International Limited, a limited company incorporated in Australia.

The principal activities of the Company are provision of architecture, landscape
architecture and interior design services.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards for Private Entities ("HKFRSs for Private Entities")
(which include all Hong Kong Financial Reporting Standards for Private Entities,
Hong Kong Accounting Standards ("HKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the Hong Kong Companies Ordinance. The
financial statements have been prepared under the historical cost convention. These
financial statements are presented in Hong Kong dollars ("HK$").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition
Design and consultancy service income

Revenue from the provision of design and consultancy services is recognised over
time, using an output method to measure progress towards complete satisfaction of the
service, because the Company's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced. The output method recognises
revenue based on the percentage of completion for satisfaction of the design and
consultancy services.

Rental income
Rental income is recognised on a time proportion basis over the lease terms.

Bank interest income
Bank interest income is recognised on an accrual basis using the effective interest
method.

Borrowing costs
All borrowing costs are recognised in profit or loss in the period in which they are

incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year.

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the financial statements and their corresponding tax bases (known as
temporary differences). Deferred tax liabilities are generally recognised for all
temporary differences that will result in taxable amounts in determining taxable profit
(tax loss) of future periods when the carrying amount of the asset or liability is
recovered or settled (taxable temporary differences). Deferred tax assets are generally
recognised for all temporary differences that will result in amounts that are deductible
in determining taxable profit (tax loss) of future periods when the carrying amount of
the asset or liability is recovered or settled (deductible temporary differences) — but
only to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and is
adjusted to reflect the current assessment of future taxable profits. Any adjustments
are recognised in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable
profit (tax loss) of the periods in which it expects the deferred tax asset to be realised
or the deferred tax liability to be settled, on the basis of tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Property. plant and equipment
Items of property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment losses.

Depreciation is charged so as to allocate the cost of assets less their residual values
over their estimated useful lives, using the straight-line method. The following annual
rates are used for the depreciation of property, plant and equipment:

Leasehold improvement Shorter of useful lives or lease period
Furniture and fixture 15% - 40%
Office equipment 15%

If there is an indication that there has been a significant change in depreciation rate,
useful life or residual value of an asset, the depreciation of that asset is revised
prospectively to reflect the new expectations.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of assets

At each reporting date, property, plant and equipment, intangible assets and
investments in associates are reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets)
is estimated and compared with its carrying amount. If estimated recoverable amount
is lower, the carrying amount is reduced to its estimated recoverable amount, and an
impairment loss is recognised immediately in profit or loss.

Similarly, at each reporting date, inventories are assessed for impairment by
comparing the carrying amount of each item of inventory (or group of similar items)
with its selling price less costs to complete and sell. If an item of inventory (or group
of similar items) is impaired, its carrying amount is reduced to selling price less costs
to complete and sell, and an impairment loss is recognised immediately in

profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or
group of related assets) is increased to the revised estimate of its recoverable amount
(selling price less costs to complete and sell, in the case of inventories), but not in
excess of the amount that would have been determined had no impairment loss been
recognised for the asset (group of related assets) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Leases

Lessee

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership of the leased asset to the
Company. All other leases are classified as operating leases.

Rights to assets held under finance leases are recognised as assets of the Company at
the fair value of the leased property (or, if lower, the present value of minimum lease
payments) at the inception of the lease. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease obligation. Lease
payments are apportioned between finance charges and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are deducted in measuring profit or loss. Assets held under
finance leases are included in property, plant and equipment, and depreciated and
assessed for impairment losses in the same way as owned assets.

Rentals payable under operating leases are charged to profit or loss on a straight-line
basis over the term of the relevant lease.

12
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases

Lessor

When the Company acts as a lessor, it classifies at lease inception (or when there is a
lease modification) each of its leases as either an operating lease or a finance lease.

Leases in which the Company does not transfer substantially all the risks and rewards
incidental to ownership of an asset are classified as operating leases. When a contract
contains lease and non-lease components, the Company allocates the consideration in
the contract to each component on a relative stand-alone selling price basis. Rental
income is accounted for on a straight-line basis over the lease terms and is included in
other income in the statement of profit or loss due to its operating nature. Initial direct
costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same
basis as rental income. Contingent rents are recognised as revenue in the period in
which they are earned.

Leases that transfer substantially all the risks and rewards incidental to ownership of
an underlying asset to the lessee are accounted for as finance leases.

When the Company is an intermediate lessor, a sublease is classified as a finance lease
or operating lease with reference to the head lease.

Trade and other receivables

Most sales are made on the basis of normal credit terms and the receivables do not
bear interest. Where credit is extended beyond normal credit terms, receivables are
measured at amortised cost using the effective interest method. At the end of each
reporting period, the carrying amounts of trade and other receivables are reviewed to
determine whether there is any objective evidence that the amounts are not
recoverable. If so, an impairment loss is recognised immediately in profit or loss.

Trade and other payables

Trade payables are obligations on the basis of normal credit terms and do not bear
interest. Trade payables denominated in a foreign currency are translated into

HKS using the exchange rate at the reporting date. Foreign exchange gains or losses
are included in other income.

Bank loans
Interest expense is recognised on the basis of the effective interest method and is
included in finance costs.

13
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22  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Related parties
A party is considered to be related to the Company if:

(a)  the party is a person, or a close member of that person's family and that person
(i)  has control or joint control over the Company;
(ii)  has significant influence over the Company; or
(iii) is a member of the key management personnel of the Company or of a
parent of the Company;

or

(b) the party is an entity where any of the following conditions applies:

(i)  the entity and the Company are members of the same group;

(i)  one entity is an associate or joint venture of the other entity (or of a
parent, subsidiary or fellow subsidiary of the other entity);

(iif) the entity and the Company are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an
associate of the third entity;

(v)  the entity is a post-employment benefit plan for the benefit of
employees of either the Company or an entity related to the Company;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant influence over the entity or is
a member of the key management personnel of the entity (or of a parent
of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or to the parent of the
Company.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen
as a result of a past event and it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is
the present value at the end of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance costs in the statement
of profit or loss.

Government grants

Government grants are recognised at their fair value where there is reasonable
assurance that the grant will be received and all attaching conditions will be complied
with. When the grant relates to an expense item, it is recognised as income on a
systematic basis over the periods that the costs, for which it is intended to compensate,
are expensed.

Contract assets

A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. If the Company performs by transferring goods or services
to a customer before the customer pays consideration or before payment is due, a
contract asset is recognised for the earned consideration that is conditional. Contract
assets are subject to impairment assessment, details of which are included in the
accounting policies for impairment of financial assets.

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due
(whichever is earlier) from a customer before the Company transfers the related goods
or services. Contract liabilities are recognised as revenue when the Company performs
under the contract (i.e., transfers control of the related goods or services to the
customer).

15
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee benefits

Pension scheme

The Company operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the "MPF Scheme") under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made based on a percentage of
the employees' basic salaries and are charged to the statement of profit or loss as they
become payable in accordance with the rules of the MPF Scheme. The assets of the
MPF Scheme are held separately from those of the Company in an independently
administered fund. The Company's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below.

(a)  TImpairment of trade and other receivables and contract assets
The Company uses judgements in making these assumptions and selecting the
inputs to the impairment calculation, based on the number of days that an
individual receivable is as well as the Company’s historical experience and
forward-looking information at the end of each reporting period. Changes in
these assumptions and estimates could materially affect the results of the
assessment and it may be necessary to make an additional impairment charge to
profit or loss. As at 30 June 2023, the impairment of trade and other
receivables and contract assets were HK$2,741,682 and HK$3,215,669,
respectively (2022: HK$1,141,682 and HK$3,450,044). The information about
the impairment on the Company trade and other receivables and contract assets
is disclosed in note 13 and 12 to the financial statements.

(b)  Deferred tax assets
Deferred tax assets are recognised for unused tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be
utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely
timing and level of future taxable profits together with future tax planning
strategies. The carrying value of deferred tax assets relating to recognised tax
losses at 30 June 2023 was HK$160,488 (2022: HK$343,302). The amount of
unrecognised tax losses at 30 June 2023 was HK$972,656 (2022:
HK$2,869,058). Further details are contained in note 11 to the financial
statements.
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3 SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (continued)

(¢) Revenue recognition
During the year ended 30 June 2023, the Company has recognised revenue of
HK$66,797,484 (2022: HK$61,097,305) from design and consultancy services.
The Company's revenue from design and consultancy contracts is recognised
over time using the output method and is measured in accordance with the
progress towards complete satisfaction of the performance obligations, which is
measured based on direct measurements of the value transferred by the
Company to the customers with reference to the work performed. The
determination of the progress of the design and consultancy service involves
judgements. The Company has periodically measure the value of work
performed for each design and consultancy project and the work performed
also confirmed by the customers.

4. REVENUE

2023 2022
HKS$ HKS$

Revenue from contracts with
customers 66,797,484 61,097,305

Revenue represents the amounts received and receivable from design and consultancy
services rendered during the year.

1
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5. OTHER INCOME
2023 2022
HK$ HK$
Foreign exchange gains 321,413 1,800,253
Government subsidy* 357,600 768,000
Interest income from bank deposits 16,828 7,866
Rental income 465,450 519,211
Sundry income - 184,689
1,161,291 3,280,019

Government subsidy was granted during the year ended 30 June 2023 by the
Government of the Hong Kong Special Administrative Region under the Anti-
Epidemic Fund. There were no unfulfilled conditions and other contingencies
attached to the receipts of the subsidy.

6. FINANCE COSTS

2023 2022
HKS$ HKS$

Interest expenses on:
loan from a related company - 263,199
Interest-bearing bank borrowings 713,659 369,584
713,659 632,783

7. DIRECTORS' REMUNERATION

Directors' remuneration disclosed pursuant to section 383(1)(a) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulation is as follows:

2023 2022

HKS HKS$

Fees - -

Other emoluments:

Salaries, allowances and benefits in

kind 2,006,425 3,818,702

Pension scheme contributions 71,007 161,620

2,077,432 3,980,322
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8. PROFIT BEFORE TAX

The Company's profit before tax is arrived at after charging/(crediting):

2023 2022
HK$ HKS$
Auditor's remuneration 235,000 168.000
Depreciation 171,963 172,391
Reinstatement cost 593,213 1,186,427
Foreign exchange gains ( 321,413) ( 1,800,253)
Impairment loss on trade and other
receivables, net 1,600,000 101,781
Provision/(write back of provision) on
contract assets ( 234375) 553,713
Operating lease rental paid in respect
of premises 4,641,615 4,680,000
Operating lease rental paid in respect
of office equipment 698,054 716,662
Staff costs (including directors'
remuneration)
Salaries, wages and other benefits 31,755,007 32,139,958
Contributions to defined
contribution plan 856,136 1,033,642
32,611,143 33,173,600
9. INCOME TAX

No provision for Hong Kong profits tax has been made as the Company has available
tax losses brought forward from prior years to offset the assessable profits generated
during the year (2022: Nil). Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the Company operates.
Income tax expense for the years ended 30 June 2023 and 2022 differ from the amount
that would result from applying the appliable tax rates to profit before tax because some
income and expenses that are recognised in measuring profit before tax are not taxable

and deductible.
2023 2022
HKS$ HK$
Current tax - PRC
Charge for the year 106,568 197,691
Deferred tax (note 11) 205,216 -
311,784 197,691
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10. PROPERTY, PLANT AND EQUIPMENT

Leasehold Furniture and Office
improvements fixture equipment Total
HK$ HKS$ HK$ HK$
30 June 2023
Cost
As at 1 July 2022 4,246,172 983,417 841,397 6,070,986
Additions - - 35,200 35,200
As at 30 June 2023 4,246,172 983,417 876,597 6,106,186
Accumulated
depreciation
As at 1 July 2022 4,228,900 854,872 598,927 5,682,699
Charge for the year 17,272 61,456 93,235 171,963
As at 30 June 2023 4,246,172 916,328 692,162 5,854,662
Carrying amount
As at 30 June 2023 - 67,089 184,435 251,524
30 June 2022
Cost
As at 1 July 2021 4,246,172 983,417 776,985 6,006,574
Additions - - 64,412 64,412
As at 30 June 2022 4,246,172 983,417 841,397 6,070,986
Accumulated
depreciation
Asat 1 July 2021 4,215,945 790,558 503,805 5,510,308
Charge for the year 12,955 64,314 95,122 172,391
As at 30 June 2022 4,228,900 854,872 598,927 5,682,699
Carrying amount
As at 30 June 2022 17,272 128,545 242,470 388,287
20
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i

DEFERRED TAX ASSETS

The followings are the major deferred tax assets recognised and movements thereon
during the current and prior reporting periods:

Accelerated
tax
depreciation Tax losses Total
HK$ HK$ HKS$
As at 1 July 2021, 30 June 2022
and 1 July 2022 412,367 343,302 755,669
Charge for the year (22,402) (182,814) (205,216)
As at 30 June 2023 389,965 160,488 550,453

CONTRACT ASSETS AND CONTRACT LIABILITES

Contract assets
2023 2022
HK$ HK$
Contract assets arising from:
Design and consultancy services 24,145,712 18,222,750
Less: impairment loss ( 3,215,669) (3,450,044)
20,930,043 14,772,706

Contract liabilities

30 June 2023 30 June 2022 1 July 2021
HKS$ HK$ HK$

Contract liabilities arising from:
Design and consultancy services 504,598 1,745,381 3,511,669

Contract liabilities include short-term advances received to render design and
consultancy services. The decrease in contact liabilities in 2023 and 2022 were
mainly due to the decrease in short-term advances received from customers in relation
to the design and consultancy services at the end of the reporting periods.
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15,

14.

15,

TRADE AND OTHER RECEIVABLES

2023 2022

HK$ HK$

Trade receivables 12,160,215 17,027,323
Less: impairment loss (2,741,682) ( 1,141,682)

9,418,533 15,885,641

Other receivables and prepayment 1,823,099 2,136,108

11,241,632 18,021,749

The Company's trading terms with its customers are mainly on credit, except for new
customers, where payment in advance is normally required. The credit period is
generally one month, extending up to three months for major customers. Each
customer has a maximum credit limit. The Company seeks to maintain strict control
over its outstanding receivables and has a credit control department to minimise the
credit risk. Overdue balances are reviewed regularly by senior management. In view
of the aforementioned and the fact that the Company's trade receivables relate to a
large number of diversified customers, there is no significant concentration of credit
risk. Trade receivables are non-interest-bearing.

BALANCES WITH FELLOW SUBSIDIARIES AND RELATED COMPANIES

The balances with the fellow subsidiaries and related parties are unsecured, interest-
free and repayable on demand. Hassell Australia Limited and Hassell Limited
(Australia) are related parties of the Company because the controlling shareholder of
Hassell Australia Limited and Hassell Limited (Australia) is also the controlling
shareholder of the Company.

CASH AND BANK BALANCES
2023 2022
HK$ HKS$
Cash and bank balances 4,174,772 8,240,016

Cash at banks earns interest at floating rates based on daily bank deposit rates.

TRADE PAYABLES

The trade payables are non-interest-bearing and are normally settled on 60 day terms.
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17.

18.

PROVISION AND ACCRUALS
2023 2022
HK$ HKS$
Accrued charges 3,090,052 3,213,695
Provision for reinstatement costs
(Note) 1,779,640 1,186,427
4,869,692 4,400,122
Less: Non-current portion (1,779,640) -
3,090,052 4,400,122
Note:
The movements in the provision are as
follows: 2023 2022
HKS$ HK$
At beginning of the year 1,186,427 -
Additional provision 593.213 1,186,427
At end of the year 1,779,640 1,186,427

Under the terms of the rental agreements signed with landlords, the Company shall
remove and reinstate the rental premises at the Company's cost upon expiry of the
relevant rental agreements. Provision is therefore made for the best estimate of the
expected reinstatement costs to be incurred.

INTEREST-BEARING BANK BORROWINGS

2023 2022
HKS$ HK$
Secured bank loan 13,011,750 13,514,500

(a) The bank loan was secured by Standby Documentary Credit of Australian dollars
("AUD") 2,500,000 of Macquarie Bank, which is guaranteed by Hassell Limited
(Australia), Hassell Australia Limited and Hassell Services Pty Limited, related
parties of the Company.

(b) The variable interest rate of the bank loan was ranging from 3.59% to 6.33%
(2022: 2.50% to 2.94%) per annum.

(c) As at 30 June 2023, the bank loan was denominated in AUD.
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2022
HKS$

10,560,740

30 June 2023

19. SHARE CAPITAL
2023
HK$

Issued and fully paid:
10,560,740 (2022: 10,560,740)
ordinary shares 10,560,740
20. LEASE COMMITMENTS

2L

At the reporting date, the Company had outstanding commitments under non-
cancellable operating leases in respect of rented premise and office equipment. Total

commitments to be payable are as follows:

2023 2022
HK$ HK$
Within one year 4,336,315 4,487,671
In the second to fifth years 7,881,765 -
12,218,080 4,487,671
LEASE ARRANGEMENTS
As lessor

The Company subleases its rented premise under operating lease arrangements. The

leases are negotiated for terms within one year.

Rental income recognised by the Company during the year was HK$465,450 (2022:
HKS$519,211), details of which are included in note 5 to the financial statements.

At 30 June 2023, the Company had total future minimum lease receivables under

non-cancellable operating leases with its tenants falling due as follows:

2023
HK$

Within one year 406,800

2022
HKS$

465,450
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22 RELATED PARTY TRANSACTIONS

(a) In addition to the transactions disclosed elsewhere in these financial statements,

the Company had the following transactions with the related parties during the

year:

Name of company Nature of transactions Notes

Fellow subsidiaries
Hassell Design Design and consultancy

Consulting fee income (i)

(Shanghai) Design and consultancy

Limited fee expenses (i)
Management fee (ii)

Hassell Design Design and consultancy

(Singapore) Pte  fee income 1)
Limited Design and consultancy
fee expenses (i)

Hassell Ltd (UK) Design and consultancy
fee expenses (i)

HASSELL Design Design and consultancy
Limited — USA fee expenses (i)

Related companies
Hassell Australia
Limited Loan interest charges  (iii)

Hassell Limited ~ Design and consultancy

(Australia) fee income (i)
Design and consultancy
fee expenses (i)
Insurance expenses (iv)
Storage expenses (iv)
Computer expenses (iv)
Staff training expenses  (iv)
Bank charges (iv)
25
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2023
HK$

1,494,603

4,652,279
352,034

854,109

163,612

2,117,701
381,711
274,858

2,015,167

28,215
334,053

2022
HKS$

2,762,462
6,064,931
813,722
8,069

132,969

160,185

52,340

263,199

475,111

1,990,437
488,885
170,482

2,158,835

30,315
355,445
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22.

23.

24.

RELATED PARTY TRANSACTIONS (continued)

(a) In addition to the transactions disclosed elsewhere in these financial statements,
the Company had the following transactions with the related parties during the
year: (continued)

Notes:
(i) Design and consultancy fee income and expenses were charged on a basis
mutually agreed with the fellow subsidiaries and related parties.

(i) The management fee was charged on a basis mutually agreed with the fellow
subsidiary.

(iii) Loan interest to the related company was charged at a base rate with reference
to Macquarie Bank plus 1.6% per annum.

(iv) Expenses was charged on a basis mutually agreed with the related company.
(b) Other transactions with related parties

The Company's related parties had guaranteed a bank facility granted by HSBC to

the Company amounting to AUD2,500,000 (2022: AUD2,500,000) as at the end

of the reporting period, as further detailed in note 18 to the financial statements.
(c) Compensation of key management personnel of the Company

All members of key management personnel are the directors of the Company, and

the remuneration for them is disclosed in note 7 to the financial statements.
COMPARATIVE AMOUNTS
Certain comparative amounts in statement of profit or loss and other comprehensive
income and statement of cash flows have been reclassified to conform with the current
year's presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statement were approved and authorised for issue by the board of directors

on {1 JAll 202%
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